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The Role of CEE-business for the Austrian Banking Sector

Share of CEE Iin Pre-tax Profit and T otal Assets
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1) Pre-tax Profit excluding extraordinary items
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Credit to the Private Sector: Robust Growth

Domestic credit to non-bank non-government resident s, deflated by CPI

% year-on-year, period average
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Increasing Financial Intermediation

Credit to non-bank non-government residents

% of GDP
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Exchange rate developments versus the euro

29.12.2006 = 100 last observation:20/03/2008
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Source: Eurostat, OeNB.
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Equity indices

beginning 2007 = 100

last observation: 21/03/2008
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Euro denominated sovereign eurobond yield spreads v ersus euro area

JP Morgan euro emerging market bond index global (EURO EMBIG), in basis points
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3-month money market rate spreads versus euro area

in basis points
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Credit default swaps spreads (10Y)

in basis points

last observation: 20/03/2008

300
250
200
150
100
50
0 =
N~ N~ N~ N~
= = < <
C Q S S
<
s ¢ 2 <2
— Czech Republic —Hungary Poland Slovakia
—Bulgaria —Romania Croatia - Slovenia

Source: Thomson Finandal.




Oed erreichisxche National bank

Increasing Price Pressure in CESEE-8

HICP inflation rates

in %
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Components of the HICP in the Czech Republic: Contr  ibutionsto inflation

Components of the HICP in Slovenia: Contributions t o inflation
in percentage points, linesin percent

in percentage points, linesin percent
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Components of the HICP in Bulgaria: Contributionst o inflation Components of the HICP in Romania: Contributionsto inflation

in percentage points linesin percent in percentage points, linesin percent

12.0
10.0 1

- 120
10.0 1

8 3 8 S S S S S 3 3 S 3 3 S S 5 S 8
c = = = [ — — ks ] c = = B c = = ks =
o o S S S
3 < = o 3 < = o 5 3 < = o 3 < 2 o) 3
N on-energy industrial goods N Energy ) _ mmm N on-energy industrial goods I Energy
fmm Unprocessed food mmmm Services (overall index excluding goods) [ Unprocessed food mmm Services (overall index excluding goods)
CP:roce_ssleedt food including alcohol and tobacco = All-itemsHICP Processed food including alcohol and tobacco = All-itemsHICP
= = Coreinflation

= = Core inflation

Source: Eurogat. Source: Eurodtat.




Oed erreichisxche National bank

Energy and Food Prices: Key for Inflation in
CESEE

W eights (2008) for Calculating the Harmonised Index of Consumer Prices (HICP)
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Thank you for
your attention !




