TOBACCO TAXATION TRENDS
EU Perspective
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Council Directive 2011/64/EU

Excise products and minimum excise duty rates

. . 60% of the WAP* or
-:% Cigarettes EUR 90 per 1,000 cigarettes EUR 115 per 1,000 cigarettes at WAP* level
\ Cigars and cigarillos EUR 12 per 1,000 items or per kg or 5% of the retail selling price
Fine-cut tobacco EUR 60 per kg or 50% of WAP*
u
EUR 22 per kg or 20% of the retail selling price

Vi Other smoking tobacco

*WAP=weighted average retail selling price.
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EU Tobacco taxation

Evaluation of the
Council Directive
2011/64/EU

2020 February

Council Directive
2011/64/EU

Council conclusions
concerning the
structure and rates of
excise duty applied
to manufactured
tobacco

Europe’s Beating
CancerPlan

2021 February

27% of all cancers
attributed to
tobacco use. By
eliminating
tobacco use, 9 of
10 lung cancer

Qould be avoided}

‘Tobacco-Free Generation’
where less than 5% of the
population uses tobacco by
2040, compared to around
25% today
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Revision of the
Council Directive
2011/64/EU




Revision of the Council Directive 2011/64/EU
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Cigarettes. Excise duties

Excise duty, 2020 vs 2024
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Cigarettes. Prices

Prices of a pack of cigarettes in euro, 2020 vs 2023

15.29

10.95

9.97
10.00
827 go7
8.00
729 504
5.82
6.00 553 550 544
: 495 490 488 485 1738 474
’ ’ 461 460 446 443 .4
: 417 547
4.00
314 590
) | |‘ |‘
0.00
E FR  FI | NL DK BE DE SE | MT | AT T | WU PT  ES CY  E  HU EL RO  SI  CZ LT  HR | Vv SK  PL  BG
m2020 12.81 970 860 7.16 671 625 618 591 539 511 504 473 | 464 453 436 427 423 422 407 381 380 376 371 359 346 341 277
®2023 1529 1095 997 827 807 729 704 582 553 550 544 520 | 495 490 488 485 478 474 461 460 446 443 428 417 397 314 290

EUR

* K e

* %%
ot

* gk

European
Commission



Fine-cut tobacco. Cigars&Cigarillos. Other smoking tobacco

Member States continuously increase excise duty rates for other
categories of manufactured tobacco (2020 vs 2024):

For fine-cut tobacco: ~25%
‘d\ For cigars and cigarillos: ~20%
F 7 0
f& For other smoking tobacco: ~27%
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New products

= New products:

v heated tobacco
v liquids for e-cigarettes
v’ nicotine pouches

v’ other

= Applicable excise duty
rates
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HEATED TOBACCO. Excise duties
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LIQUIDS FOR E-CIGARETTES
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LIQUIDS FOR E-CIGARETTES. Excise duties
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Nicotine pouches

17 Member States have nicotine pouches on
their market (AT, BG, CZ, DK, EE, EL, Fl, FR,
HR, HU, IE, IT, LV, LU, PL, RO, and SE).

Out of those, 9 Member States (CZ, DK, EE, EL,
FI, HU, IT, LV, SE) apply excise duty for
nicotine pouches.
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HEATED HERBAL PRODUCTS

9 Member States reported about tax on heated herbal products:

'. E The same excise duty rate as for other smoking tobacco
&. Taxed as heated tobacco

Taxed as fine cut tobacco

No tax
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Thank you!
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