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Motivation

« Labor outflows have been large for
some NMS.

« NMS and recipient countries are
concerned with the economic and social
consequences of outward migration.

e Consequences might be greater in the
future, when EU immigration policies
expected to be relaxed.



In this paper, | try to address four main
guestions:

1.What does economic theory suggest for
nossible outcomes?

2.Do the NMS appear to be heading
toward good or bad outcomes?

3.Is their outward migration experience
unusual?

4.How Important Is outward migration in the
overall convergence process?
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|. Theoretical Perspectives



Growth and Economic Geography

* There is an extensive literature based on
micro-economic explanations (at the
household level) of the decision to migrate.

* In this paper, | focus on more macro
explanations, focusing on the role of
migration in economic convergence.

* The literature suggests several possible
outocmes, summarized in the next figure.



Figure 1. Capital, Labor, and Convergence Between East and West
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The horizontal axis shows the initial distribution
of labor between East and West, while the
vertical axis shows the distribution of capital.

The K-L line indicates all combinations of capital
and labor, where the K/L ratio is the same in
poth regions.

n contrast, point A indicates that the East has
relatively too much labor, and relatively too little
capital.

As a result, wages are relatively low, and the
return to capital is relatively high.




















































































