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Industrial policy beyond the crisis
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Renewed interest in industrial policy worldwide
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Examples of industrial policy initiatives
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Why the resurgence of interest?
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Share of global manufacturing value added

6Source: OECD estimates, based on UNSD



Location of value added in the value chain

7Source: Gary Gereffi, presentation at OECD workshop, September 2010.



An inclusive definition of industrial policy
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The evolving rationale for industrial policies
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Dimensions of industrial policy
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Typology of instruments by policy domain
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Policy domain:  Product or  factor markets � labour, capital, 
land and technology.  Role for policies to develop 
entrepreneurship or facilitate coordination or the creation of 
new networks.   
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Factor markets
(Labour, Capital, Land, Technology)



Typology of instruments by policy domain
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Typology by policy orientation
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Orientation:  Is policy horizontal/functional or vertical/selective?   
Is targeting strategic or in response to market pressures?   
Is intervention time-limited or longer-term?   Conditional or 
unconditional?   Does policy work with existing comparative 
advantage or explore new areas?



Typology by policy orientation
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Two-way classification of strategic industrial policy
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Stages of industry lifecycle

Source: Livesey (2012) 16



Comparative industry maturity grid

Source: Livesey (2012) 17



Industrial policy orientation
based on comparative maturity

Source: Livesey (2012) 18



New industrial policy in practice
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Evaluation case studies*

� �	���	
��*���������������������
����	��	�

# 463�����������
������

# ���	��������
�������������

#  	���	
��	�'��������������# ���������������'��	���	


� �	���	
��*���������������
�����	�'	���

#  
������	�������	
���
�����

# &�����	
�	����	�����	�����
�������	����	���������

# �	���	
��������	
����	����

20

*Source: OECD (2014), �Evaluation of Industrial Policy: Methodological Issues and 
Policy Lessons�, DSTI/IND(2014)3/Rev1



Policies to support business R&D
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Innovation-oriented public procurement
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Capital market interventions (risk capital)
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Cluster policies and business networks
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Sectoral approaches and PPPs
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National industrial strategy
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Why industrial policy evaluation is difficult

� ��������	������������
��	���������	���	
�
� 3	�	���	

�����	���������		
����
� ����������������������������
� 9�
���
����
�������������������������
� 9�
���
����1�������2����������	��������
� �����
	���	��
��$������	����
�  ���*�����������# ��	�
	������	�����'�

� ���#���"	����
�����������
� ���
��������
	��
#��
�����
�����	

27



What have we learned? 
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Industrial strategy in the UK
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�...my chief political project last year was to establish a firm case 
for an industrial strategy � words previously banished fro m 
Whitehall.  That case has been won � and I think is now b roadly 
accepted on Right and Left.  Work is now well underway with 
industry to develop long-range strategies for.... important sectors.�  

Vince Cable 7 March 2013



UK industrial strategy explained
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Developing strategic partnerships with industry
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Advanced manufacturing
� Aerospace
� Automotive
� Life sciences
� Agri-tech

Knowledge services
� Education
� Information economy 
� Professional business services

Enabling sectors
� Energy: nuclear
� Energy: oil and gas
� Energy: offshore wind
� Construction

The government is developing long-term strategic partnerships with 
industry sectors where we can have the most impact on growth
The government is developing long-term strategic partnerships with 
industry sectors where we can have the most impact on growth

Partnership strategies will:
o be long term 
o be created with industry, committing business 

and government to specific actions
o involve the whole of government 
o identify actions to benefit all businesses 

Partnership strategies will:
o be long term 
o be created with industry, committing business 

and government to specific actions
o involve the whole of government 
o identify actions to benefit all businesses 



�Eight great technologies�

32

� Big data: transforming scientific enquiry and many industries - the 
opportunity to lead in this and in the energy-efficient computing 
revolution.
� Satellites: building satellites and analysing and using the data from 
satellites.
� Robots and other autonomous systems: applications ranging 
from assisted living for disabled people to nuclear decommissioning.
� Synthetic biology: engineering genes to help heal, feed and fuel 
the nation.
� Regenerative medicine: new medical techniques for repairing and 
replacing damaged human tissue.
� Agricultural technologies: the opportunity to be at the forefront of 
the next green revolution.
� Advanced materials: with targeted properties enabling 
technological advances in sectors like aerospace and construction.
� Energy storage: technologies for storing energy when it is produced 
so that it can be used when it is needed. 



Closing reflections on industrial policy
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Some emerging lessons
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