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Introduction

Over the last decade the Central
and East European countries
(CEECs) have undergone a dra-
matic structural change both in
terms of GDP and employment
which is still under way. During
the communist past a common
feature of all CEECs was the pro-
cess of rapid industrialization and
intense urbanization. Employ-
ment was highly concentrated in
(heavy) industry, and the majority
of workers was employed in
large-scale state-owned enter-
prises. In Romania, Poland, Bui-
garia and to some extent in Hun-
gary, agriculture as well absorbed
a considerable proportion of total

employment.

Unlike in market economies, em-
ployment in the services sector
was rather low. Under the former
system the CEECs did not pay
much attention to the develop-
ment of services, in line with the
ideological perception of that
time that services were not vital
to growth and development,

while industry ranked top in all

economic policy considerations.
Thus most services were consid-
ered ‘unproductive labour’ and
their contribution to the efficient
functioning of the economy was
neglected (Stare and Zupancic,
2000). As a result some services
were either rarefy provided on the
market or simply non-existent.
The services sector was ‘underde-
veloped, because governments
controlled supply and failed to re-
spond to growing demand for
services. Many modern services
that play an important role in
market economies - such as fi-
nancial, real estate, and business
services — were simply not need-
ed under socialism’ (Soubbotina
and Sheram, 2000). Others, such
as wholesale and retail trade,
transport and telecommunica-
tions, were centrally organized
and under strict control. Most of
the services, particularly business
services and certain community
services (e.g. child care, some
health care activities)?), were pro-
vided by the large industrial en-
terprises (Stare, 2001).2) Since the

start of the transformation the
CEECs have been undergoing a
reverse process — a rapid de-in-
dustrialization and, in most coun-
tries, also a de-agrarization pro-
cess, consequently the share of
services both in valued added and
employment has expanded.
These developments went along
with the privatization of the huge
state-owned enterprises, the es-
tablishment of new private small
and medium-sized firms and a
deregulation of the services mar-
kets. The transition has caused
widespread layoffs in state-
owned companies, and thus un-
employment and poverty for a
very large number of people.
However, the magnitude and tim-
ing of these developments vary

significantly across countries.

The following analysis covers sev-
en transition countries: the
Czech Republic, Hungary, Po-
land, Slovakia, Slovenia, Bulgaria
and Romania. The structure of
the paper is organized as fol-

lows: Section 1 describes the

1) The two sub-sectors of the services sector refer to market services, comprising trade, transport and finance and community services, made up of public
administration, education, health and sccial work.

2)mmw%wHMwmmwmewmwmmwmhmmmmkmMm%mmwmmeMQmhMMEmmmmmmmdmeMMM%d
for the services they performed. Such services implied high transaction costs and were of low quality, deteriorating the efficiency of firms (Stare,

2001).
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changing patterns of value add-
ed by broad sector, showing the
process of de-agrarization, de-in-
dustrialization and tertiarization
which the CEECs have under-
gone over the transition period
and providing an overview of in-
ter-country differences. Section 2
examines the changes in employ-
ment patterns that have evolved
during the transition period. Fur-

ther it compares the employment

patterns in the European Union
(divided into a northern and a
southern part) with those in the
CEECs and shows where there is
an employment absorption po-
tential in the individual transition
countries. Section 3 deals in de-
tail with the dévelopments in the
CEECs' services sector and its in-
dividual segments and again
compares these with the EU

countries. Section 4 analyses the

regional dimension of the servic-
es sector in the CEE economies.
Section 5 refers to the impact of
FDI on the development of the
services sector (especially the
market services sector) and sec-
tion 6 gives an overview of the
tertiarization process country by
country. Section 7 offers some

concluding remarks.
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1 The contribution of the services
sector to gross value added

There are significant differences
among the transition countries
under review concerning the
contribution of the services sector
to the countries’ gross value ad-
ded (GVA, Figure 1). Some coun-
tries have already a significant
services sector the proportion of
which varies between 63% in
Hungary and close to 60% in
Slovakia, Poland and Slovenia
while others'still have a strong
orientation towards manufactur-
ing, such as the Czech Republic
and to some extent also Slovenia,
or agriculture, such as Bulgaria
and Romania. The important po-
sition still held by industry in the

Czech Republic seems to be one

Figure 1

of the reasons why there the ser-
vices sector share in value added
is lower than in the other ad-
vanced transition countries,
about 57%. Similarly the propor-
tion of the market and communi-
ty services sectors varies across
countries. The community servic-
es sector contributes only 11%
to the value added in Romania,
but about 20% in Slovenia and
Hungary. Values of close to 15%
are reported for Bulgaria, the
Czech Republic and Slovakia; in
Poland the respective share
amounts to about 18%. Market
services generate the highest
share of value added in Slovakia,

close to 46%, which is among

other things due to the high pro-
portion of the transport and tele-
com segment (especially pipeline
transport) in the GVA. The lowest
values, at 39%, are recorded for
Slovenia and Romania. With the
exceptions of Bulgaria, Hungary
and Slovenia, wholesale/retail
trade is the dominant market ser-
vices segment in most countries,
growing most dynamically in Po-
land where it generates about
20% of the value added. In Hun-
gary, the country with the most
advanced services sector, the
proportion of trade in value add-
ed has been continuously on the
decline from 1991 onwards and

contracted to some 11% in

Comparison of CEEC's value added structures in 1989, 1993 and 2000

in % of total value added

Agriculture
W 1989 1993 E

Industry
2000 BH1989 FH1993 M@ 2000 1989 #1993 (2000

Services

60

Czech Rep.
Source: WHW

Hungary

Poland Slovak Rep.
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1999. In Slovenia it remained sta-
tionary at the 1996 fevel (roughly
the same as in Hungary) while in
all other countries the contribu-
tibn of that segment has been

growing.3

In a comparative perspective, by
the end of the 1990s services (in-
cluding the public sector) ac-
counted for 69% of the QECD
value added, manufacturing for
about 19% and agriculture for
3%. Due to rising demand for
services the gap has been steadily
increasing over recent years. In
addition low productivity growth
in many services sectors has con-
tributed to increase their share (at

current prices) in overall econom-

3) For further details see Annex A

ic activity. The large services sec-
tors in countries such as the US,
Denmark and France are particu-
larly due to a high proportion of
value added in finance, insu-
rance, real estate and business
services, but also due to a large
community sefvices sector

(OECD, 2001).

As in the European Union, there
is no clear relation between the
contribution of the services sector
to the GDP (or value added) and
its share in total employment in
the transition countries. In all
countries under review the pro-
portion of the services sector in
value added was higher than its

share in employment. This points

to the high value added per em-
ployee in the services sector, tra-
ditionally attributed to the shift in
relative prices towards the sector
with low productivity growth ~
known as the ‘Baumol effect’ in
economic literature (Baumol,
1967, Inman, 1985). The gap is
most pronounced in Romania,
where the two measures differ by
nearly 20 percentage points. in
Bulgaria and Poland the share of
the services sector in value added
exceeds that of employment by
about 10 and in Slovenia by 8
percentage points. In the Czech
Republic, in Hungary and in Slo-
vakia the differences were much
smaller, varying by 2 to 4 percent-

age points.
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2 Changing employment patterns

Since the start of the transition,
employment in the CEECs has

been subject to substantial shifts:

* from former concentration in
large-scale enterprises towards
small and medium-sized firms,

* from state-owned enterprises
to private companies (either
privatized firms or newly creat-
ed firms) and

¢ from the agricultural and indus-
trial sectors towards the tertiary

sector.

Although labour hoarding in agri-
culture had not been as pro-
nounced as in industry in the past,
in the whole region the number
employed on farms shrank by 1.4
million persons over the period
1989 to 2000 (of which 1.3 mil-
lion jobs were lost over the period
1989 to 1993 alone). Under the
previous system, agricultural co-
operatives and state farms had the
(social) obligation to employ (and
hoard) workers of their region,
very often unskilled and poorly
qualified people. Labour shedding
was highest in Hungary, where the

number of those employed in ag-

riculture in 1997 was only about
one third of the 1989 level. The
transformation or liquidation of
agricultural co-operatives alone
accounted for the elimination of
almost 400,000 jobs in Hungarian
agriculture after 1989. Similar de-
velopments could be observed in
the Czech Republic, where the
number of employed dropped to
35% of the 1989 level, in the Slo-
vak Republic (to 40%) and in Slo-
venia (to about 60%); however,
part of this fall results from chang-

es in sectoral data coverage.

It is worth noting that in all coun-
tries — except Hungary, where the
share of employment in agricul-
ture was initially high - layoffs in
other sectors have led to a return
to small-scale farming. Thus
countries with the most excessive
employment in agriculture in
1989 experienced the slowest de-
clines (Jackman and Pauna,
1997). The most outstanding ex-
ample is Romania, where agricul-
tural employment increased
steadily until 1994; and the pro-
portion of those employed in ag-

riculture accounts for over 40%

The Service Sectors in Central and Eastern Europe

of the total —in 1989 it had been
28%; this is higher than the pro-
portion employed in industry
even including construction, or in
the services sector (Figure 2). This
trend is partly attributed to the
emergence of numerous small
private farm units after the own-
ership transformation of huge ag-
ricultural enterprises, but also to
economic hardship that has
forced people to return to self-

employed farming (Burda, 1996).

Employment in industry — com-
prising manufacturing, mining,
water supply, electricity and con-
struction — has declined in all
countries since 1989, reflecting
the large employment overhang
prevailing under the previous sys-
tem. Over the period 1990 to
2000, employment in industry
and construction in the CEECs
dropped by 7.7 million persons or
40%.

Over two thirds of job losses in
industry occurred during the first
stage of the transition (1990 to
1992). Bulgaria and Romania were

hit hardest by job losses, report-




ing employment drops by 59%
and 53% respectively over the
entire period. In Slovenia, the
number employed in industry fell
by 38%, in Poland by about one
third. Within industry, official fig-
ures indicate a sharp émp(oyment
decline in construction through-
out the region, excepting Slove-
nia, in the period 1990 to 2000.

In accordance with declining em-
ployment in the secondary sector
(industry and construction) and,
in a few countries, in the primary
sector, the share of the services
sector in total employment in-
creased substantially in all Cen-

tral and East European countries.

Figure 2

However, it should be noted that
in the past, industry and to some
extent also agriculture disguised
a number of service-type jobs,
such as transport and distribu-
tion, repairs and maintenance
and the provision of food and
other servicesto the workers.
Thus, a significant portion of the
employed registered in the ser-
vices sector or of the drop in ag-
riculture might be the result of
methodological changes in statis-
tics rather than of new job crea-
tion (see also OECD, 1995,
p.21).

With the exception of Romania,

services employment accounted

for the largest share in total em-
ployment in the year 2000. Be-
tween 1989 and 2000 the pro-
portion of those employed in the
services sector rose most rapidly
in Hungary and Slovenia, by 15
and 14 percentage points respec-
tively, and in the Czech Republic
and in Slovakia, by slightly more
than 13 percentage points each.
Hungary reports the highest level
of services employment among all
CEECs - almost 60% of total em-
ployment - even though the actu-
al number of people employed
has been growing only moderate-
ly (by 6.1%) over the entire peri-
od 1990 to 2000. Compared with

other countries of the region, the

Comparison of CEEC's employment structures in 1989, 1993 and 2000

based on registration data

Agriculture

Industry

Services

1989 (11993 E§2000 BH1989 (11993 EM2000 ER1989 EH 1993 [J2000

60

50

40

30—

20

Hungary

| Czech Rep.
Source: WHW

Poland Slovak Rep.

Slovenia

§

Romania

Bulgaria |

The Service Sectors in Central and Eastern Europe




accelerated development of the
services sector started earlier in
Hungary — after the adoption of
the Enterprise Act in 1989. In the
Czech Republic, in Slovakia and
Slovenia employment in services
accounted for about 55% of the
total in 2000. Services sector em-
ployment accounted for half of
the total in Poland and less than

one third infRomania.

However, compared with the huge
job losses in industry and agricul-
ture, employment increases in ab-
solute terms in the services sector

were rather modest in most of the

Figure 3

countries and far from sufficient
to offset job losses in the other
two sectors. In the whole region
services jobs grew by an estimated
1.5 million (the bulk of which in
Poland) during the period 1990 to
2000, while in agriculture and in-
dustry about 9.7 million jobs were
lost. Employment in the services
sector started to grow in the more
advanced transition countries in
1992, in Romania in 1994 and in
Bulgaria in 1995. The most out-
standing growth rate was report-
ed for Poland, showing a 27% in-
crease over the period 1994 to
2000, followed by Slovenia (18%),

Slovakia (17%) and Romania
(9%). Looking at the increase in
the absolute number of persons
employed in the services sector,
Poland is in the lead: in the period
1994 to 2000 about 900 thou-
sand services sector jobs were
created. Next come Romania and
the Czech Republic, reporting ser-
vices jobs to have grown by 280
and 200 thousand persons over
the same period4. Combined with
some other facters this increase
might also have contributed to the
comparatively low unemployment
rate in the Czech Republic, at least

at the beginning of the transition.

CEEC's employment structures compared with EU-North and EU-South, 2000

based on Labour Force Survey

I Agricuiture B Industry Services

70

60

50

40

30

Poland

Czech Rep.

Hungary

Slovenia

Bulgaria

Slovak Rep.

Notes: EU-North: Belgium, France, Germany, United Kingdom; EU-South: Greece, Portugal, Spain

Source: WIIW

4) Data for the Czech Republic refer to the 1993-2000 period.
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For the purpose of a comparison
of employment structures in the
CEECs with selected EU countries,
we divided the EU countries into a
Southern group, made up of
Greece, Portugal and Spain, and a
Northern group, comprising Ger-
many, France, Great Britain and

Belgium (Figure 3).5) In compari-

son with either of the EU groups,

there was surplus industrial em-

ployment in all CEECs, excepting

Romania; the deviations were
most marked in the Czech Repub-
lic, Slovakia and Slovenia, while in
Romania industrial employment
was similar to EU-North, in Poland
to EU-South. In agriculture, there
was surplus employment in Roma-
nia, Poland and Bulgaria com-
pared with both EU groups; Slove-
nia resembles the EU-South pat-
tern and the other CEE countries

are somewhere in between EU-

5) Based on Labour Force Survey (LFS) data, both for the CEE countries and the European Union.

North and EU-South. The services
sector was underdeveloped com-
pared to EU-North and even to
EU-South in all countries except
Hungary, implying that there is still
a considerable potential in the ser-
vices sector to absorb labour from
other sectors in most CEECs. The
imbalance was most pronounced
in Romania, where the proportion
employed in the services sector

was only half that in EU-South.
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3 The services sector

General developments

The outstanding growth of the
services industry has been the
main feature of structural change
in the developed countries during
the twentieth century. A first com-
prehensive analysis of that factor
was undertaken by Fourastie
(1949) and Clark (1941, 1957) in
a three-secter analysis, focusing
on employment shifts between
the agricultural, industrial and ser-
vices sectors. Measured in terms
of labour force reallocation, the
extent of structural change
throughout the twentieth century
has been impressive.8 For 25 de-
veloped economies it is estimated
that at the beginning of the cen-
tury agricultural employment ac-
counted for 47% of the total,
whereas 28% were employed in
manufacturing and only 25% in
services. Over the century structu-
ral change was characterized by a
rapid decline of the agricultural

sector, while up to the mid-1960s

6) Peneder et al. (2000), quoting Feinstein (1999).

(in some countries until the begin-
ning of the 1970s) the shares of
both the manufacturing and ser-
vices sectors in total employment
experienced a rapid expansion.
From the 1970s onwards, the pro-
cess of tertiarization in employ-
ment outpaced that in manufac-
turing. In 1998 the services
sector’s share in total employment
reached 67%, in manufacturing
28% and had contracted to about
5% in agriculture.” In the OECD
economies the tertiary sector ac-
counts for over 60% of GDP on
average, and for more than 70%
in ten countries. About two thirds
of workers are engaged in service-
related activities, in seven OECD
countries the propoertion exceeded
the 70% mark as well. In the peri-
od 1980 to 1997 more jobs were
created in services in OECD coun-
tries than were created overall, im-
plying that growth in service-relat-
ed jobs more than compensated
for job losses in other sectors
(OECD, 2000).

The most rapidly growing sectors
are finance, insurance and real es-
tate and some strategic business
services — computer software and
information processing, R&D and
technical testing, advertising and
marketing, human resource devel-
opment and organizational advice.
In some countries also community,
social and personal services have
increased as well. On the other
hand the relative importance of
the transport and communications
services in total services and that
of the distributive sector has been
on the decline. The falls ‘reflect
saturated demand for some of
these services, while relatively rap-
id productivity growth in sectors
such as communications has con-
tributed to changes in relative pric-
es and reduced the share of these
sectors in output and employment’
(OECD, 2000). The diversity of ser-
vices is reflected in the skill struc-
ture of the labour force, ranging
from relatively low-skilled workers

to highly skilled specialists.8)

7) In the USA the tertiarization process started already in the middle of the last century and recorded in 1998 the highest employment share in the servic-
es sector, 73.7%, followed by the EU (65.7%) and Japan (62.7%).

8) Close to 90% out of the 20 million jobs created in the United States between 1993 and 1997 were in service-related activities. 81% of the new jobs
were created in segments paying above median wages, of which two thirds in job categories with wages in the highest paying third of industry/occu-
pation categories. Most of the job gains were in professional and managerial occupations. (US Council of Economic Advisers and US Department of

Labour, 1999, quoted in: CECD, 2002)
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The development of the tertiary
sector is considered to be a de-
mand-driven phenomenon, a
function of productivity growth
and rising incomes. In the mod-
ern knowledge-based economy,
an adequate level and growth of
services becomes not only a result
of but also a precondition for the
development of other economic
sectors. Inadequate infrastruc-
ture, in particular concerning tele-
communications and transport
services, are well-known obsta-
cles to the development of both
manufacturing and services
themselves. The accumulation of
knowledge is directly influenced
by the supply of education servic-
es, research and development
and legal services, enforcing
intellectual property rights
(UN/ECE, 200143, p. 8). Other rea-
sons for the growing demand for
services are the increased partici-
pation of women in the labour
force, which has expanded the
market both for domestic and so-
cial services and the outsourcing
of activities carried out in-house

previously.

Technological progress (e.g. the
development of computer net-
works and telecommunications
infrastructure, e-business) has
had a considerable impact on the
characteristics of the services sec-
tor development in western econ-
omies — some services have de
facto become tradables. Results
obtained from a UN/ECE survey
investigating the internet infra-
structure development in transi-
tion countries show that the de-
velopment of the internet in the
CEECs is closely linked to the lev-
el of economic development of
the respective country; for in-
stance, the Czech Republic and
Slovenia had principal internet in-
dicators (number of hosts, secure
servers, percentage of internet
users and the range of services
available via internet) close to
those of developed market econ-

omies.
Transition countries
There is extensive literature inves-

tigating the various aspects of

structural changes in manufactur-

ing in the CEECs in general and in
individual countries in particular.
However, given the growing im-
portance that services play in the
transition economies, develop-
ments in that sector have been
treated only marginally in the
analyses of the structural changes
in the Central and East European
countries. Rask and Rask (1994)
were among the first who had
emphasized the pivotal role of or-
ganizational services (identical
with market services, but exclud-

ing tourism) in facilitating growth

“and development in transition

countries. Similarly, Kostecki and
Fehervary (1996) argue that pro-
ducer services? are the motive
power of restructuring transition
economies and also remain critical
determinants for the successful
implementation of market-orient-
ed reforms in the future (quoted
in Stare, 2001). In order ‘to devel-
op an efficient and dynamic econ-
omy, transition countries have to
upgrade their service sectors and
improve the quality of services.
For that purpose capital, know-

how, special knowiedge skills are

9) Producer services: telecommunications, financial services and a variety of business services (Stare, 2001).
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necessary, which may be lacking
in those countries but can be pro-
vided through FDI’ (Stare and
Vanyai, 1995, p. 349). Kigydssi-
Schmidt et al. (2002) pointed out
that in the specific case of the
Central and East European coun-
tries, business services are an im-
portant vehicle for establishing
linkages between macroeconomic
stabilization,yreal structural ad-
justment and,institution building.
The services sector development
is, however, dependent on overall
economic growth as the demand
for services tends to increase
along with income. More prosper-
ous countries have a larger servic-
es sector, a denser infrastructure
and a more developed financial
system than poorer ones (Gros
and Suhrcke, 2000).

Growth of the services sector in
the transition economies follows
a similar pattern as in the west-
ern countries and is largely driven
by market-oriented reforms and
the adjustment of industrial pro-
duction to technological transfor-
mation (Stare and Zupancic,
2000, Stare 2001):

* In order to manage the adjust-
ment of industrial production
to business cycles, to techno-
logical changes and to widen-
ing competition, enterprises in-
creased their demand for spe-
cific services (research and de-
velopment, niarketing, informa-
tion-related services).

® Private sector firms established
in the wake of market-oriented
reforms are in need of support-
ing services such as consulting,
bookkeeping, accountancy etc.
In addition new services sup-
porting the privatization pro-
cess as a whole (asset valua-

tion, auditing) were created.

¢ The dissolution of large indus-

trial conglomerates into smaller
enterprises has required com-
panies to focus on core activi-
ties, which consequently led to
an outsourcing of services
(functions) that had previously
been performed internally (con-
tributing to the statistical
growth of services). Moderniz-
ing the production process and
the introduction of informa-
tion-communication technoio-

gies required sophisticated ser-

The Service Sectors in Central and Eastern Europe

vices and intensified the linkag-

es between industry and the

services sector.
An additional explanation for the
accelerating tertiarization process
in the transition countries is the
growing consumer demand for
services unfulfilled or only insuffi-
ciently provided under the previ-
ous system. In 2001, three quar-
ters of all firms in the seven
CEECs were active in the services
sector (Gacs, 2001).

For a more detailed analysis, we
compare the employment struc-
ture of the sub-sectors and their
respective segments in the
CEECs and in selected EU coun-
tries (EU-North and EU-South),
and examine the importance of
individual segments of the ser-

vices sector.

The structural shift towards a ser-
vice economy is evident when
looking at the growth segments
of employment in the transition
countries. They are all in the ser-
vices sector, especially within mar-
ket services: trade, real estate and

business activities, financial inter-

15 |
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mediation, hotels and restaurants.
Industry, in contrast, has been a
declining sector, except in Hun-
gary.19 Data for the year 2000 in-
dicate that in all CEECs the contri-
bution of the market services sec-
tor to total employment was by
far higher than that of the com-
munity services sector. In Hungary
and the Czech Republic the mar-
ket services sector absorbed
about one third of the total, in
Slovenia and Slovakia about 30%.
The values obtained for Poland

and Bulgaria were slightly below

Figure 4

that mark, while market services
in Romania accounted for only
17% of total employment. Meas-
ured in absolute terms, in the pe-
riod 1994 to 2000, jobs were
created most of all in the market
services sector, while at the same
time employmiént in the commu-
nity services sector rose only slight-
ly or even declined in Bulgaria,
Hungary and Poland (for further

details see Annex B).

In the year 2000 all CEE coun-

tries had a lower employment

level in the market services seg-
ment than either EU group; the
countries coming closest to the
EU values of 37-38% are Hun-
gary, the Czech Republic, Slovak-
ia and Slovenia - but still they lag

behind considerably (Figure 4).

Market services

Among the individual segments
of the market services sector, em-
ployment patterns for transport
and communications structures in

Poland and Slovenia were much

CEEC's services sector employment structures compared with EU-North and EU-South, 2000

based on Labour Force Survey

70

M Services, total

B8 Market Services Community Services

60

50 ~—

40

30 —
20-

10

Czech Rep. Hungary

Poland

Slovék R. Slovéni | Bulgaia

Romania EU-North EU-South

Notes: EU-North: Belgium, France, Germany, United Kingdom. EU-South: Greece, Portugal, Spain. Market Services compromise the following sectors: Trade and
Repair; Hotels and Restaurants, Transport, Storage, Communications; Financial intermediation, Real Estate, Renting and Business activities. Community services

comprise the following sectors; Public Administration, defence, compulsory sacial security; Education; Health and social work, Other community, Social and
Personal Service.

Source: WIIW

10) The increasing importance of the services sector in contributing to the CEECs' GDP has been proved also by Gacs (2001). Accordingly in 1988 all
candidate countries were located far below the main trend of development (in a comparison of 124 countnies) while in 1999 already six out of ten
candidate countries were above the normal level of services intensity and all candidate countries had joined the mainstream.
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the same as in EU-North, exceed-
ed the level of both EU groups in
the Czech Republic, Slovakia and
Hungary and were lowest in Ro-
mania (Figure 5). Employment in
trade was similar to EU-North in
Hungary and Poland, but lower in
all other CEECs (most remarkably
so again in Romania). Finance (in-
cluding insurance) shows an une-
ven picture:all CEECs were be-
low the employment level of the
Northern European countries, but
Slovenia and Poland resembled
the Southern European structure.
Business services (financial inter-
mediation plus real estate) is un-

derdeveloped in all countries

Figure 5

compared with either EU group.
As for community services, the
CEECs employed fewer people
than Northern European coun-
tries, while the deviation was less
pronounced compared with EU-
South, with Hungary's and
Slovenia's strucfure falling some-
where in between. Poland and
Slovakia show a very similar pat-
tern compared with EU-South,
while the strongest deviation was
shown by Romania. Because of
the lack of data for some EU
countries, a comparison of indi-
vidual segments of the communi-
ty services sector was not possi-
ble.

Within market services, trade is
the dominant segment, absorbing
14% of total employment in Hun-
gary and Poland, but only 9% in
Romania. In all other CEE coun-
tries employment in trade ac-
counts for about 12%. The share
of trade tended to grow in Bul-
garia, Hungary and in Slovakia
and remained almost stagnant
elsewhere: However, in the period
1994 to 2000 trade was only in
Romania the most expanding seg-

ment measured in relative terms.

In Hungary, Poland, Slovenia and
Bulgaria new jobs were created

primarily in the real estate, rent-

CEEC's services sector employment compared with EU-North and EU-South, 2000"

based on Labour Force Survey M Trade Hotels and Restaurants Transport, Storage B8 Business Services Finandal intermediation Jll Real Estate
16
14

.

Hu l

I Crech Rep. |

Poland

| SI:ovak. | Slovenia: | Bulgaria

1) EU-North: Belgium, France, Germany, United Kingdom. EU-South: Greece, Portugal, Spain.
Source: WIIW, ILO: Yearbook of Labour Statistics, 2000
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ing, and business activities seg-
ment over the period 1994 to
2000. The proportion of the lat-
ter in total employment has been
growing in all countries except
Romania; in Slovenia its share fell
slightly after an impressive growth
up to 1999 (Figure 6). Together
with the Czech Republic and
Hungary, Slovenia exhibits the
highest proportion of employed
in that segment (this trend is also

mirrored by soaring FDI).

Measured as a proportion of total
employment finance and insu-
rance ranks at the bottom in all
countries (except Poland) with an
average share of 2.6% in total
employment, but was the fastest
growing employment segment in
the Czech Republic, Slovakia and
Romania. Measured as a propor-
tion of total employment the fi-
nancial services sector remains
underdeveloped in Bulgaria and
Romania, absorbing about 1% of
the total. Compared to high-
wage EU countries, with financial

sector employment reaching

some 3.5% of the total, there is
still some room for new job crea-
tion in the CEECs. Over the last
decade the transition countries’
financial sector has undergone
dramatic changes, from state mo-
nopolies to a two-tier banking
system, and a'farge number of
private banks were established. In
all countries except Slovenia the
privatization process of the bank-
ing sector has been completed,
mostly through foreign direct in-
vestment. The insurance industry
(part of the financial intermedia-
tion segment) increased at rela-
tively high rates, but the market is
still very small and underdevel-
oped as it started its development
from very low levels. In 1999, in
the transition countries as a
whole the ‘average insurance
penetration’, measured by total
insurance premiums as a percent-
age of GDP, was estimated at
1.7% for non-life and 0.7% for
life insurance. In western Europe
these ratios amounted to 3% and
5% respectively (UN/ECE, 2001b).

Consequently this segment might

be one of the main sources of fu-
ture employment growth in the

services sector.

There are also considerable inter-
country differences in the ranking
of other segments of the market
services sector. All CEECs except
Slovenia reported employment
reductions in the transport and
telecommunications segment,
but altogether that sector has
maintained its important position
as an employer in the transition
economies. As data for the share
of the transport sector in employ-
ment are not available separately
from those for the communica-
tion sector, we may assume that
the job losses were mainly due to
the dramatic changes in the
transport sector during the transi-
tion period, while the telecom
segment has developed favoura-
bly in most countries (as de-

scribed below in the case of Hun-

gary).1

Employment in tourism grew

most significantly in Poland, with

11) Changes in the transport sector relate among others to the new direction of traffic flows, from CMEA trade towards western Europe, to the growth of
road transport at the expense of rail transport, the type of transported goods and the emergence of private ownership in the transport sector.

(UN/ECE, 2001c)
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Figure 6/1

Wholesale and retail trade & repair

in % of total employment, based on Labour Force Survey 1992 1993 1994 & 1995 1996 & 1997 1998 B 1999 []2000
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Figure 6/2
Hotels and restaurants
in % of total employment, based on Labour Force Survey N 1992 1993

21994 H1995 E11996 B 1997 E31998 B 1999 []2000
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Source: WIW
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Figure 6/3
Transport & telecommunications
in % of total employment, based on Labour Force Survey N 1992 1993 1994 B 1995 1996 R 1997 1998 & 1999 []2000

Czech Rep. “Hungary | T Slovak Rep.

Bulgaria ) |
Source; WHW
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Figure 6/4
Financial intermediation
in % of total employment, based on Labour Force Survey W 1992 1993 1994 [ 1995 1996 B 1997 1998 HEH 1999 []2000
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Figure 6/5

Real estate, renting & business activities

in % of total employment, based on Labour Force Survey

M 1992 (1993 B 1994 EE1995 E11996 M 1997 [E1998 BE 1999 [ 2000
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Source: WHW

the number of employed up by
47% in 2000 compared with
1994, which is also confirmed by
a significant increase in the value
added over that period. A note-
worthy employment growth is al-
so reported for Hungary, up by
21%. Over the same period al-
most one fifth of jobs in tourism
were lost in Romania, which re-
corded also the lowest proportion

of employed in that segment.

Community (non-market)
services

Considering the budgetary con-

straints, it is noticeable that the

proportion of employed in com-
munity services — comprising pub-
lic administration, education,
health and other community and
personal services — has been on
the increase in the majority of
CEECs, while it fell in Bulgaria and
Hungary and remained stagnant
in Poland. In the year 2000, the
share of employed in this sector
ranged between 14.5% in Roma-
nia and 26% to 27% in Hungary
and Slovakia. Value added has
been on the increase, of which
most impressively in Slovenia and
Slovakia; public administration
has been the fastest growing seg-

ment in Slovenia (40%), Poland

The Service Sectors in Central and Eastern Europe

(24%) and Bulgaria in the
1994-2000 period, while it was
health in Hungary. Data for indi-
vidual community sector seg-
ments in the Czech Republic and
Slovakia are not available (for fur-

ther details see Annex A).

Education is the main employer in
this sector in most CEECs, except
in the Czech Republic and Roma-
nia where public administration
ranks first (Figure 7). However,
looking at the pericd 1994 to
2000, the number of employed in
education contracted in all coun-
tries except Slovenia and Poland.

Falls were most pronounced in
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Slovakia and Romania, where the
number of employed in 2000 was
10% lower than in 1994. In Hun-
gary and in the Czech Republic
employment in education fell by
6% and 4% respectively. At the
same time employment in public
administration has been growing
rapidly across all countries but
Hungary. Employment in that
segment grew most strongly in
Slovenia, where in 2000 it was
about one third higher than in
1994; in Slovakia and Romania it
increased by one guarter and in
Bulgaria by over 20%.12) Only in
the Czech Repubilic job creation
in administration was rather
modest, up by about 6% over
that period. Hungary, the Czech
Republic and Slovakia have been
exhibiting the highest level of
employed in administration, ab-
sorbing about 8% of the total
workforce, while in Bulgaria only
3% of total employment ac-

counts for administration.3) Em-

ployment in health and social
work shrank most strongly in Bul-
garia and Slovenia between 1994
and 2000, which is also reflected
in the lowest proportion of em-
ployed in that segment (5% of
the total each)'#, while it grew in
the Czech Republic and Slovakia
and remained stagnant in Poland

and Romania.

If measured as a proportion of
the GDP, non-market services had

and still have a relatively high lev-

el in the transition countries com-

parable to that in the EU, imply-
ing that the CEE countries are
lagging behind the EU in the
market services segment rather

than in community services. 15)

Despite the progress achieved in
the services sector development in
the last decade, the tertiary
sector’s level is lagging behind
that of the European Unicn. The

main shortcomings consist in the

lower efficiency and quality of ser-
vices in the transition countries,
their poor competitiveness on the
world market, and the dominance
of traditional services sectors
{transport, distribution, hotels and
restaurants) over higher value-
added services sectors (Stare and
Zupancic, 2000), which represents
also an important obstacle to the
trade in services. In the second
half of the 1990s countries such
as the Czech Republic, Hungary,
Poland and Slovenia became net
exporters of services, first of all of
transport and travel services and
construction-related services,
which are often labour- and ener-
gy-intensive and dependent on
natural factors (‘nature-endow-
ment-intensive’). At the same time
these countries remained net im-
porters of business-to-business
services, requiring a good capital
basis and highiy skilled labour
(UN/ECE, 20013, p. 19).

12) Apart from the creation of an independent state, which necessitated the building-up of an adequate administration, employment in that sector has
e.g. in Slovenia been attracted by wages higher than in the private sector (OECD, 1997); job security was/is another important factor for taking a job
in public administration (the latter is of course not only specific for Slovenia and is also true for other countries under consideration).

13)tin Germany public administration absorbs 8.7% of total employment, in ftaly 9.3%, in the Netherlands 7.1% and in the UK 6%.

14) The strong decline in Slovenia’s health sector employment can hardly be explained. Figures based on registration data indicate a job increase of more

than 20% over that period.

15) The high level of non-market services in the transition countries is tc be associated with the priorities of the former system regarding health and edu-
cation. Thus in the past the CEECs had achieved a relatively higher rank in the human development indicators than in other economic indicators (see

also Gécs, 2001).
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Figure 7/1
Public administration, defense & compulsory social security
in % of total employment, based on Labour Force Survey Il 1992 1993 1994 B8 1995 1996 M 1997 1998 E&1999 []2000
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Figure 7/2
Education
in % of total employment, based on Labour Force Survey W 1992 1993 EH1994 H 1995 1996 HA 1997 1998 BH 1999 [ 2000
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Source: WIIW
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Figure 7/3

Health & social work

in % of total empioyment, based on Labour Force Survey W 1992 1993 B
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.
.

Bulgaria Czech Rep. Hungary " Poland I Romania Slovak Rep. Slovenia

Source: WIIW

Figure 7/4

Other community, social & personal services

in % of total employment, based on Labour Force Survey W 1992 1993 EH 1994 Ef 1995 1996 | 1997 1998 B& 1999 [12000
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4 Regional distribution/development

of the services sector

Services sector expansion is pri-
marily a big city phenomenon.
Growth of employment has been
concentrated in the large urban ar-
eas, especially in the capital cities.
Employment in the tertiary sector
varies in the CEE regions between
78% in the region of Prague and
19% in southwest Romania. The
capital regions of Prague, Bratisla-
va, Budapest af{jd Sofia, and Za-
chodniopomo‘rﬁskte in north-west-
ern Poland, where more than two
thirds of employed are engaged in
services sector activities, are classi-

Table 1

16)

fied as service centres.'?) In all
countries but Poland and Romania
the services employment by re-
gions comprises more than half of
the total except in south-central

Bulgaria and in central Moravia.

In the Czech Republic the regional
proportions of the services sector
employment are at around 50%,
laggards can be found in the
north-eastern parts of the coun-
try. Services industries that are
less developed are the two indus-

trial northern regions and eastern

Bohemia. The capital Prague
shows the highest proportion of
services sector employment,
about 78% of the total; more
than 80% of the capital’s value
added is generated in the tertiary

sector (Table 1).

Apart from being the largest ag-
glomeration of the country,
Prague is also an important tour-
ist destination, thus providing a
substantial number of jobs in that
segment. Services sector employ-

ment also plays an important role

Regional gross value added by economic activities in the Czech Republic

(in % of total, 2000)

Region Gross value added by econemic activities
A+B CE F G-P G H | J K L-p TOTAL Gross value added
CZK million

Czech Republic 3.9 328 7.1 56.2 144 1.9 7.4 - 4.3 12.2 16.0 100.0 1807966
Prague 0.2 10.6 6.3 82.8 22.5 3.8 8.4 10.0 241 14.0 100.0 445,965
Central Bohemia 5.4 41.9 6.1 46.7 15.2 13 1.4 1.7 6.5 14,6 100.0 164,141
South West 7.7 39.1 1.7 45.4 10.8 1.0 73 2.9 7.4 16.0 100.0 192,659
North West 2.7 M3 7.7 438.2 9.2 2.0 8.7 2.4 1.2 18.7 100.0 162,702
North East 5.1 42.2 6.9 45.7 11.4 1.3 6.6 3.0 7.2 16.2 100.0 224,942
South East 6.5 344 7.8 51.5 12.3 1.5 6.6 2.6 1.3 17.2 100.0 253,834
Central Moravia 5.3 39.4 8.1 47.1 12.3 1.1 6.4 2.2 8.3 16.7 100.0 175,132
Ostrava Region 25 43.4 7.0 471 10.9 1.1 71 2.3 8.9 16.8 100.0 188,591

Note: Code of economic activities (by NACE Rev.l ): A+8 Agricuiture, forestry; fishing, C-£ Mining and quarrying; manufacturing; electricity, gas, steam and hat water supply,
F Construction, G-P Services, total, G Wholesale, retail <rade, repair motor vehicles , H Hotels and restaurants , | Transport, storage, telecommunications , J Financial intermediation,
K Real estate, renting & business activities, J+< Financial intermeaiation, insurance; real estate, renting and business activities, L-P Community services.

Source: Statistical Office of the Czech Republic.

16) Unless otherwise stated information i this section is based on European Commission (Eurostat) 2/1999 and 1/2001,
17) According to the sectoral employment structure, regions can be subsumed under four types (European Commission, 2001):
* regions of a strongly agricuitural character with employment shares in agriculture of more than 14%: type AG; out of the 50 level 2 regions In the
seven CEE countries there are 19 such regions;

* regions with an above-average industnial employment share - more than 40%: type IN, 13 regions;

* regions which can be called services centres with an employment share exceeding 60% of the total: type SC, 5 regions identified (not inciuded

Bucharest, Ljubljana and Warsaw);

* regions with a mixed sectoral structure, a less pronounced industrial sector, in which services constitute the largest sector: type SM, 11 regions.
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Map 1

Czech Republic: Regional employment by broad economic sector, 2000

in % of total employment, LFS Regions Agriculture Industry Services
1 Prague 0.7 21.7 717
2 Central Bohemia 5.6 41.2 53.2
3 South West 7.5 42.3 50.2
4 North West 3.6 41.2 55.2
5 North East 6.2 43.5 50.3
6 South East 7.8 41.0 51.2
7 Central Moravia 5.8 45.6 48.6

_. 8 Ostrava 35 44.2 52.3

Czech Republic 5.2 39.9 54.8
Source: EUROSTAT

Map 2

Hungary: Regional employment by broad economic sectors, 2000

in % of total empioyment, LFS
Regions Agricuiture Industry Services
1 Central Hungary 1.5 27.0 7.4
2 Central Transdanubia 6.4 42.7 50.9
3 Western Transdanubia 6.1 41.5 52.4
4 Southern Transdanubia 10.0 324 57.6
5 Northern Hungary 53 38.3 56.4
6 Northern Great Plain 8.6 34.9 56.5
7 Southern Great Plain 14.9 31.2 53.9
Hungary 6.5 33.8 59.8

in western and central Bohemia,

but by far less than in Prague.

In Hungary the highest share of
services employment, about 70%
of the total workforce, is concen-
trated in Budapest, followed by
Southern Transdanubia, Northern
Hungary and the Northern Great
Plain. All other regions exhibit
fower values than the national

average (of about 59%). The ter-

Source: EUROSTAT

tiary sector is least developed in
Central Transdanubia, where only
about half of the total workforce
is employed in that segment.
Western Transdanubia, Hungary's
second most prosperous region
after Budapest, is strongly orient-
ed towards industry — which is al-
so reflected by a high inflow of
FDI — thus providing a less devel-
oped services sector than one

may expect.

In Poland services sector employ-
ment is concentrated in the most
prosperous economic regions,
first of all in the agglomerations
of Warsaw, Poznan, Wroclaw,
Krakow and Gdansk-Sopot-Gdy-
nia. The capital Warsaw plays an
outstanding role as an economic
centre for the regions of Podlas-
kie and Lubelskie as well as for
the regions bordering on Belarus

and Ukraine. The leading role of

The Service Sectors in Central and Eastern Europe




Map 3
Poland: Regional employment by broad economic sectors, 2000

in % of total employment, LFS Regions Agriculture Industry Services
1 Dolnoslaskie 10.1 33.0 56.9
2 Kujawsko-Pomorskie 17.6 31.8 50.6
3 Lubelskie 40.2 200 39.8
4 Lubuskie 9.9 35.8 54.3
5 Lodzkie 14.7 30.6 54.6
6 Malopoiskie 21.2 304 48.8
7 Mazowieckie 19.4 25.2 55.5
8 Opolskie 21.8 35.2 43.0
9 Podkarpackie 29.1 28.2 42.7
10 Podlaskie 334 23.2 43.4
11 Pomorskie 103 30.7 59.0
12 Slaskie 43 47.7 48.0
13 Swietokrzyskie 303 26.8 429
14 Warminsko-Mazurskie 12.5 30.7 56.8
15 Wielkopolskie 20.6 34.6 44.8
16 Zachodniopomorskie 7.0 31.8 61.2
Poland 18.7 311 50.3

Warsaw is also reflected by the
high investments in the services
sector, the most important seg-
ments being banking and retail-
ing. Services employment exceeds
the national average (of about
50%) in the Mazowieckie (War-
saw), Pomorskie (Gdansk) and
Dolnoslaskie (Wroclaw) regions
and is also an important employ-
er in the regions bordering on
Germany (mainly due to shop-
ping tourism). Together with
Wielkopolskie these regions have
also proved to be the most at-
tractive locations for foreign in-
vestment. Over the last decade

Poland’s large cities together with

Source: EUROSTAT

their surrounding urbanized
zones have been able to restruc-
ture — not least because of high
domestic and foreign investment
- most of their economy and to
move from their previous depen-
dence on industry to a domi-
nance of services sector activities
(Korcelli and Nowosielska). Large
cites have strongly increased ser-
vices sector employment, both in
consumer and producer services
such as financial, insurance, real
estate and other business servic-
es. Job creation in the producer
services sector was primarily led
by the establishment and expan-

sion of small firms. Despite a

The Service Sectors in Central and Eastern Europe

number of similarities in the de-
velopment patterns, Warsaw dif-
fers quite substantially from the
other urban agglomerations as an
administrative and financial cen-
tre and/or by attracting a sub-
stantial proportion of foreign in-

vestment.

A study by Deichmann and Hen-
derson on urban and regional dy-
namics in Poland came to the
conclusion that services are spa-
tially fairly concentrated (similar
to industry and agriculture),
more than is usual by interna-
tional standards. Similarly, varia-

tions of services sector employ-




Overview

Strengths and weaknesses of Polish regions

a: GDP per inhabitant, Poland = 100, 1997

b: highest/lowest value of GDP per inhabitant in districts within a given region, 1997

Regional capitals

Strengths

Weaknesses

Bialystok (Podlaskie) a=72; b=2.1

Clean environment. Higher education.
Border location. Tourist potential.

Peripheral location. High share of agriculture.

tow educational level.

Bydgoszcz Torun (Kujawsko-pomorskie) a=84; b=2.4

Favourable location an Northern-South axis.
Higher education.

Internal periphery. Deteriorated urban structures,
Inefficient transport infrastructure.
Conflicts within regional elites

Gdansk (Pomorskie) a=100; b=2.6

Maritime location. Big harbour, Cultural heritage.
Tourist potential. International airport

Deteriorated urban structures.

Inefficient transport infrastructure,

Katowice (Slaskie) a=115; b=2.6

Good transport connections.
Higher education and R&D potential.

Big urban agglomeration. Industrial traditions.

Derelict industrial and urban structures.
Heavy pollution. Low educational and
one-dimensional level

Kielce (Swietokrzyskie) a=63; b=2.2

Central location

Low endogenous potential. Poor infrastructure.
Deteriorated rural space. Low educational level.
Internal periphery

Krakow (Malopolskie) a=90; b=2.9

Cultural heritage. Favourite image. Tourist potential.

Higher education and R&D potential. international airport.

Deteriorated urban structure.
High pollution in the city.

Lublin (Lubelskie) a=73: b=2.7

Higher education. Border location.

Peripheral lacation. High share of agricuiture.
Low educational level.

Lodz (Lodzkie) a=94; b=2.8

Higher education, R&D potential. Centraf location.
Proximity of Warsaw

Deteriorated urban structure. Shallow restructuring.
“Shadow" of Warsaw.

Opole (Opoiskie) a=86: b=1,8

Location between two greater metropoles.
Rich infrastructure. Industrial traditions.
Contacts with Germany.

Low endogenous patential. Pollution.

Olsztyn (Warminsko-Mazurskie) a=77; b=2.2

Clean environment. Tourist potential.

Peripheral location. High share of agriculture.

Low educational level.

Poznan (Wielkopolskie) a=108; b=2.1

Western location. Higher education. R&D potential.
Organizational skills and traditions. Diversified economic

structure. International airport. Good image.

inefficient transport infrastructure.
Deteriorated urban structure.

Rzeszow (Podkarpackie) a=75; b=3.0

Higher educaticn. Clean environment. Tourist potential.

Peripheral location. Paor infrastructure. Low educa
tional level. Difficult restructuring of agriculture.

Szczecin {Zachodnio-pomorskie) a=97; b=2.4

Proximity to Berlin. Maritime location. Big harbour

inefficient transport infrastructure. Deteriorated

urban structure.

Warszawa (Mazowieckie) a=151; b=4.2

National capital. Higher education. R&D potential.
Cuitural heritage. Diversified economic structure.
International airport.

Deteriorated urban structure. Chaotic urban develop-
ment. Inefficient transport infrastructure.

Wrociaw (Dolnoslaskie) a=94; b=2.0

Higher education. R&D potential. Diversified economic
structure. Cultural heritage. Tourist potential.
Western location.

Deteriorated urban structure.

Zielona Gora ~ Gorzéw (Lubuskie) a=86; b=1.7

Border location. Tourist potential.

External periphery. Inefficient transport infrastructure.

Source: Gorzefak (1999).
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ment are very high across voivod-
ships and the concentration of
the services sector is on the in-
crease. 'There is also a general
divergence of employment pat-
terns with larger centres growing
more quickly than smaller ones -
a very unusual finding’. A de-
scription of the strengths and
weaknesses of Polish regional
capitals is given by Gorzelak
(1999). See Ov;e'rview.

In Slovakia a high degree of re-
gional differentiation can be ob-
served. There is a sharp distinc-
tion between the capital city Bra-
tislava and the rest of the coun-

try, characterized by a centre-pe-

Table 2

riphery relationship. The regional
diversification is manifested in
terms of structure. Bratislava fea-
tures the highest level of educa-
tion and concentrates more than
90% of all Slovak employees in
the banking and insurance sec-
tors and more than 40% of R&D
and business services sector em-
ployees. More than 60% of total
FDI directed towards Slovakia is
located in Bratislava. It is self-evi-
dent that Bratislava is the leading
region in market services, with
particular emphasis on growth in
information technology, real es-
tate activities and leasing of ma-
chinery and equipment (Karasz et

al., 2000). Kosice comes next

among the main Slovak services

centres (Table 2).

The different structure of the
economy in the individual regions
reflects the regional economic dis-
parities. Altogether the economic
level of the regions correlates sig-
nificantly with the share of the
services sector in the value added
of the respective region — market
services contribute very strongly
to value added. Compared to the
country average, a lower share,
particularly in trade, financial in-
termediation, real estate, renting
and business activities and com-
munity services occurs in principle

in all regions except Bratislava

Regional gross value added by economic activities in the Slovak Republic

(at basic prices, in % of total, 2000)

Region Gross value added by economic activities
A+B CE F G-P G- J+K L-p TOTAL Gross value added
SKK million
Slovak Republic 4.5 29.3 5.3 60.8 28.2 18.3 14.3 100.0 795,171
Bratislavsky 1.1 243 4.5 70.0 29.9 25.6 14.6 100.0 187,726
Trnavsky 8.4 38.7 4.0 48.9 22.3 14.9 1.7 100.0 82,403
Trenciansky 4.8 42.8 5.2 47.2 24.0 10.4 12.8 100.0 76,941
Nitriansky 9.1 31.2 6.0 53.8 27.2 14.3 12.3 100.0 91,656
Zilinsky 3.8 28.3 75 60.5 28.7 174 144 100.0 85,194
Banskobystricky 5.3 29.2 45 61.1 299 15.2 16.0 100.0 86,912
Presovsky 5.2 25.2 6.5 63.1 29.5 15.4 18.2 100.0 72,605
Kosicky 34 23.6 53 68.0 311 22.5 14.4 100.0 111,734

Note: Code of economic activities (by NACE Rev.): A+B Agriculture, forestry; fishing, C-E Mining and quarrying; manufacturing; electricity, gas, steam and hot water supply,

F Construction, G-P Services, tatal, G-l Trade; hotels and restaurants; transport, post and telecommunications, J+K Financial intermediation, insurance; real estate, renting and
business activities, L-P Community services, and FISIM (Financial intermediation services indirectly measured).
Source: Statistical Office of the Slovak Republic, Regional Comparisons in the Slovak Republic 2000.
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Map 4

Slovak Republic: Regional employment by broad economic sectors, 1999

in % of total employment, registration data

Regions Agriculture Industry Services
1 Bratislavsky 1.8 23.7 74.6
2 Trnavsky 10.6 37.6 51.8
3 Trenciansky 6.0 475 46.6
4 Nitriansky 1.8 34.3 53.9
5 Zilinsky 1.2 41.0 51.9
6 Banskobystricky 11.6 33.7 54.7
7 Presovsky 9.2 35.2 55.6
™ 8 Kosicky 6.9 30.6 62.5

Slovak Republic 7.4 38.5 54.1
Source: WIIW

Map 5

Romania: Regional employment by broad economic sectors, 2000

in % of total employment, LFS Regions Agriculture Industry Services
1 North East 58.5 19.2 222
2 South East 48.2 21.3 30.5
3 South East 51.0 25.1 239
4 South West 61.3 20.0 18.7
5 West 40.1 26.8 3341
6 North West 421 274 30.5
7 Central 325 374 30.1
8 Bucharest 6.1 37.3 56.5
Romania 45.2 25.8 29.0

(WIIW and Slovak Academy of
Sciences, 2000, p. 50).

Services sector employment in

Slovenia is by far highest in the
coastal region, with more than

70% engaged in services sector
employment due to the port of
Koper and tourism on the coast
strip. Central Slovenia with the
capital Ljubljana employs about

60% in the services sector and

Source: EUROSTAT

Goriska about half of the total.
Industrial regions such as Koros-
ka, Zasavska and Dolenjska and
the agricultural and least devel-
oped region of Pomuska report
the lowest employment shares in

the tertiary sector.

Similarly as in other CEECs,
Bulgaria’s capital city Sofia is clas-
sified as a services centre: more

than 60% of the employed are

engaged in services sector activi
ties. Sofia has a high concentra-
tion of active business entities ir-
respective of the type of owner-
ship and is the main location of
private enterprises, about one
fifth of Bulgaria’s total. Also for-
eign direct investment is primarily

concentrated in the capital city.

Romania’s capital Bucharest ab-

sorbs about 57% of total em-
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ployment in the services sector. In
contrast to other capital cities in
Central and Eastern Europe it is
therefore not.classified as a ser-
vices centre — but as a region

with a mixed sectoral structure

(see footnote 16). The strong ag-
ricultural orientation of the coun-
try is also confirmed by the values
obtained for the services sector
employment in other regions,

lagging far behind with the pro-

The Service Sectors in Central and Eastern Europe

portion working in that segment,
varying from 19% to 33%. Con-
sequently all of them are classi-

fied as regions of a strongly agri-

cultural character.
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5 The services sector and FDI

Conventional cross-border trade
does not constitute an exclusive
mode of linking buyers and sell-
ers of services both for technical
(non-storability and non-trans-
portability) and regulatory (insuf-
ficient legal infrastructure) rea-
sons. Thus, foreign direct invest-
ment (FDI) remains an economi-
cally important delivery method
in @ number of industries
(UN/ECE, 2001a). In contrast to
cross-border trade, where the
domestic services sector may
even contract, services provided
through FDI are assumed to entail
an increase of the host country’s
tertiary sector. When analysing
the performance of foreign in-
vestment enterprises (FIEs) in the
Slovenian business services sector,
Stare (2001, p. 31) came to the
conclusion that FIEs ‘performed
much better than the average

of all enterprises in business
services' in terms of labour pro-
ductivity, implying ‘above all that
indirect effects (indirect produc-
tivity) of business services provid-
ed by FIEs can be diffused

through growing inter-industry
linkages’. In addition, FDI into
business services provide special-
ized knowledge and skills and a
steady upgrading of the services
quality. Especially at the outset of
transition privatization agencies
and governments in most transi-
tion countries preferred western
consulting firms in supporting the

privatization process.

Over recent years the distribution
of FDI by broad economic sectors
has undergone significant chang-
es. In countries such as the Czech
Republic and Slovenia the share
of services in FDI stock is much
higher than that in manufactur-
ing, a trend that can also be ob-
served in the OECD area (OECD,
2000). The proportion of banking
and telecommunications invest-
ments in new investments in-
creased compared to earlier
stocks. In the more advanced
countries investment is booming
in real estate and supermarket de-
velopment. In general, FDI into

the services sector is limited to the

market services segment, while
FDI in community services, such as
education, health, social and per-
sonal services is almost negligible.
The proportion of manufacturing
in FDI stocks fell most pronoun-
cedly in the Czech Republic and in
Hungary, while there is a reverse
trend in Bulgaria, where the share
of manufacturing FDI may even
further increase in the wake of
the privatization (see also, Hunya
and Stankovsky,-2001). An analy-
sis of FDI stocks shows that for-
eign direct investment in the ser-
vices sector in transition econo-
mies is directed similar as in OECD
countries towards financial inter-
mediation, wholesale and retail
trade, transport and telecom and
real estate (OECD, 2000). Finan-

cial intermediation is in all transi

tion countries but Hungary and
the Czech Republic the main re-
cipient of FDI in the services sec-
tor, accounting for 20% to 25%
of the total FDI stock (with the
highest ratios recorded for Siove-
nia and Poland)'® (see Table 3). In

the Czech Republic and in Roma-

18) The high share of financial intermediation in the Slovenian FDI stock is reflecting debts of FIES to their parent companies due to the relatively high
interest rates in Slovenia. The privatization of the main state-owned banks is still in its initial phase. Thus, the share of services in general and that of
financial intermediation in particular in the total FDI stock is overestimated. See also Stare (2001), p. 32.
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Table 3
FDI stock in the CEECs in 2000, by economic activities?)
(in % of total FDI-stock, December 20002))

Czech Republic? Hungary Poland Slovakia??  Slovenia  Bulgaria?’ Romania"?

Agriculture, forestry, fishing 0.2 1.1 0.1 0.1 0.0 0.2 3.6
Industry, total 44.9 47.8 50.3 49.8 41.5 49.5 50.7
industry 43.7 46.5 44.9 49.2 413 48.5 46.0
Construction 1.2 1.2 5.4 0.7 0.2 1.0 4.7
Services 54.8 51.1 49.6 50.0 56.1 44.6 45.8
Market services 54.2 49.8 46.0 49.7 55.3 44.6 -
Trade, repair of motor vehicles, etc. 17.8 12.5 8.7 11.8 14.0 16.5 18.0
Hotels and restaurants 0.8 1.8 1.5 0.7 0.6 43 3.0
Transport, storage, communications 12.0 1.8 12.2 15.1 1.6 3.9 1.4
Financial intermediation 14.9 11.6 22.7 19.1 25.8 20.0 -
Real estate, renting &business activities 8.7 16.1 1.0 31 13.3 - -
Community services 0.6 1.3 3.5 03 0.8 - -
Public administration, defence, compulsory social security - - - - - - -
Education . 0.0 0.0 - - 0.0 . ~
Health and social work ) 0.1 0.1 - 0.0 0.0 - -
Other community. social & personal services 0.5 1.2 35 0.3 0.8 - -
Other non classified activities 0.1 0.0 0.0 0.0 - 5.7 -

Notes: 1) FDI-stocks of Bulgaria and Romania do not correspond exactly to NACE ciassification. — 2) FDI-stocks for Czech Republic, Slovak Republic, Romania: September 2001,
Source: WIIW-WIFO FDI Database.

Table 4
FDI stock in the Czech Republic — by economic activities?
December 1997 December 1999 December 2000 September 20012

NACE USD mn Share in % USD mn Share in % UsD mn Sharein%  USD mn Sharein %
Code
A-B Agriculture, forestry, fishing 5.3 0.1 17.9 0.1 30.5 0.1 55.7 0.2
C-F Industry, total 5,794.0 62.7 8,401.8 47.9 10.134.2 45.8 11,240.9 44.9
C-E Industry 5.607.8 60.7 8,225.3 46.9 9,844.1 44.4 10,933.8 43.7
F Construction 186.2 2.0 176.5 1.0 290.1 13 307.2 1.2
G-0 Services 3,434.5 37.2 9,132.3 52.0 11,982.4 54.1 13,707.2 54.8
G-K Market services 34183 37.0 9,025.6 51.4 11,828.4 53.4 13,553.2 54.2
G Trade, repair of motor vehicles, atc. 1,116.8 121 2,770.6 15.8 3,855.6 174 4,458.7 17.8
H Hotels and restaurants 73.9 0.8 167.0 1.0 167.0 0.8 194.0 0.8
| Transport, storage, communications 868.2 9.4 2,141.9 122 2,295.6 10.4 3,001.5 12.0
)] Financial intermediation 1,047.5 113 2,648.4 15.1 3,567.6 16.1 3,717.8 14.9
K Real estate, renting & business act. 312.0 34 1,297.6 74 1,942.5 8.8 2,181.1 8.7
L-0 Community services 16.2 0.2 106.7 0.6 154.0 0.7 154.0 0.6
L Public admin., defence, compuls.soc.sec. 0.0 0.0 - - - - - -
M Education 0.3 0.0 ~-0.1 0.0 0.9 0.0 0.9 0.0
N Health and social work 11.5 0.1 10.9 0.1 27.9 0.1 279 0.1
0 Other community, social & personal serv. 4.4 0.0 95.9 0.5 125.2 0.6 125.2 0.5

Other non classified activities - - - - - - 16.59 0.1
Total 9,233.8 100.0 17,5521 100.0 22,147.2 100.0 25,020.4 100.0
Notes: 1) Equity capital, reinvested earnings, loans. — 2) Prefiminary data. Source: Czech National Bank.
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nia wholesale and retail trade rep-
resents the main FDI target in the
tertiary sector, while this segment
ranks second in Bulgaria, Slovenia
and in Hungary. In Poland, the
Czech Republic and Sfovakia, also
transport and telecommunications
absorb a significant proportion of
services sector FDI. While Slovakia
reports the highest share in that
segment, FD! in transport and tel-
ecom is almost negligible in Slove-
nia. As stated above, FDI in real
estate is concentrated in only
three countries: Slovenia, the
Czech Republic and Hungary
(where it is the leading FDI seg-
ment in the services sector). For-
eign direct investment in hotels
and restaurants plays only a sub-
ordinate role. Only in Bulgaria the
tourism industry has attracted
considerable investment (about

5% of the total FDI stock).

Qver the period 1990 to 2000 the
Czech Republic attracted FDI

- worth USD 22 billion, of which
more than 60% accounted for
the services sector (Table 4). With-

in that sector the trade and re-

pairs and the financial intermedia-
tion and insurance segments ab-
sorbed most FDI (about 17% of
the total each). Data for the first
half of 2001 indicate that even
three quarters of the total FDI in-
flow was concentrated in the ser-
vices sector, most of which (39%)
in the transport and telecom seg-

ment.

One of the main contributors to

Hungary's economic transforma-
tion have been large inflows of
foreign direct investment. While
in the initial years of transition
manufacturing was most attrac-
tive for foreign investors, in recent
years investments in the services
sector gained more and more im-
portance. However, there has
been a large FD! inflow to certain
business service segments — such
as management consulting, reaf
estate and asset valuation, bank-
ing, telecom and information net-
works — also in the early stages of
transformation. 9 In 1999 it was
the real estate segment that ab-
sorbed 28% of the FDI stock in

the services sector or 13.5% of

the total (Table 5). According to
OECD data for 1998 (comprising
18 countries) in Hungary the
share of foreign affiliates in servic-
es turnover was highest, at over
30%, followed by Belgium and
Ireland, while in terms of employ-
ment the share of foreigners ac-
counted for 14%, a similar pro-
portion as in Ireland. However,
the lion’s share of foreign pene-
tration, both in terms of employ-
ment and turnover, is still to be

found in manufacturing.

Over the past years the services
sector gained importance in re-
ceiving foreign direct investment
in Poland, while the share of the
manufacturing sector has been
falling. Financial intermediation re-
ceived a significant portion of FDI
due to the privatization of state-
owned banks, and the opening of
the insurance and pension sectors
to foreigners (EBRD, 20013, p. 9).
By the end of 2000 the financial
services sector had accumulated
foreign investments worth USD
10.3 billion or about 23% of the
total FDI stock (Table 6).

19)In 1993, of the USD 2 billion FDI inflow, 70% were directed towards the services sector (Vanyai quoted in Kovacs, 1999).
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Table 5

FDI stock in Hungary — by economic activities?

December 1991 December 1995 December 1999 December 2000

NACE USDmn  Sharein%  USDmn  Sharein%  USDmn  Sharein% USDmn Sharein %
code
AB Agriculture, forestry, fishing 13.2 0.5 11 1.2 119.2 1.1 110.3 11
C-F Industry, total 1,739.0 61.2 5,620.6 60.1 5,242.4 50.4 4,826.0 47.8
CE Industry 1,617.3 56.9 52915 56.6 5,084.7 489 4,700.6 46.5
F Construction 121.7 4.3 329.1 3.5 157.6 1.5 125.4 1.2
G-0 Services 1,091.0 38.4 3,623.0 38.7 5.031.7 484 5.167.7 511
G-K Market services 1,065.9 37.5 -7 3,550.6 38.0 4,800.0 46.2 5,036.4 49.8
G Trade, repair of motor vehicles, etc. 355.7 12.5 1,120.0 12.0 1,259.3 121 1,262.6 12,5
H Hotels and restaurants 96.5 34 2345 2.5 201.2 1.9 186.8 1.8
| Transport, storage, communications 58.2 2.0 840.3 9.0 8574 8.2 785.0 7.8
J Financial intermediation 3213 1.3 754.3 8.1 1,083.9 104 1,174.4 11.6
K Real 8state, renting & business act. 234.18.2 601.6 6.4 1,398.3 13.5 1,627.5 16.1 0.0
L-0 Community services 251 0.9 724 0.8 2317 22 131.4 1.3
L Public admin., defence, compuis.soc.sec. - - - - - - - -
M Education 1.3 0.0 36 0.0 2.4 0.0 3.5 0.0
N Health and social work 11.9 0.4 17.9 0.2 10.7 0.1 8.4 0.1
0 Other community, social & personal serv.  11.9 04 50.9 0.5 218.6 2.1 119.4 1.2
Total 2843.2 100.0 9,354.7 100.0 10,393.2 100.0 10,104.0 100.0
Note: 1) Equity capital based on corporation-tax declarations. Source: Central Statistical Office.
Table 6
FDI stock in Poland — by economic activities?

December 19942} December 19952 December 1999 December 2000
NACE USDmn  Sharein%  USDmn  Sharein%  USDmn  Sharein% USDmn Sharein %
code
AB Agriculture, forestry, fishing 8.0 0.2 9.0 0.1 3041 0.1 44.8 0.1
C-F Industry, totat 2,968.0 68.7 4,821.8 70.6 19,790.0 56.3 23,040.2 50.3
C-E Industry 2,588.6 59.9 4,325.6 63.3 17,859.7 50.8 20,549.6 44.9
F Construction 379.4 8.8 496.2 1.3 1,930.3 5.5 2,490.6 5.4
G-0 Services 1,344.8 311 2,000.5 29.3 15,350.9 43.6 22,686.7 49.6
G-K Market services 1.324.4 30.7 18777 28.9 13,765.2 391 21,072.3 46.0
G Trade, repair of motor vehicles, etc. 2373 5.5 364.3 5.3 3,398.4 9.7 3,962.6 8.7
H Hotels and restaurants - - - - 423.1 1.2 696.8 1.5
! Transport, storage, communications 265.3 6.1 318.7 4.7 1,891.7 5.4 5,568.8 12.2
I Financial intermediation 821.8 19.0 1,294.7 18.9 7,861.8 224 10,392.7 227
K Real estate, renting & business act. - - - - 190.2 0.5 451.4 1.0
L-0 Community services 20.4 0.5 22.8 0.3 1,585.7 45 1,614.4 3.5
L Public admin., defence, compuls.soc.sec.  20.4 0.5 22.8 0.3 - - - -
M Education - - - - - - - -
N Health and social work - - - - - - - -
0 Other community, social & personal serv. - - - - 1585.7 4.5 1614.4 35
Total 4,320.8 100.0 6,832.2 100.0 35,171.0 100.0 45,772.0 100.0

Notes: 1) Equity capital, loans, reinvested earnings gross; projects over USD 1 million capital. 2) From 1994 till 1996: Old dlassification adjusted to NACE.
Source: Polish Agency for Foreign Investment (PAIZ).
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Slovakia was considerably lagging
behind the FDI level of other tran-
sition countries up to 1999, but
exhibited a turnaround in 2000
which was made possible by a
new incentive scheme for the en-
try of FDI. Regarding the structure
of foreign direct investment, in-
vestments are equally distributed
between the manufacturing and
the services sectors. Within the
latter the bulk (slightly over 90%
of the FDI stock) is concentrated
in only three segments: trade,

transport and communications

and financial intermediation.
There was a significant increase in
the transport and communica-
tions sector’s share in the
country’s total FDI stock in 2000,
due to the sale of a majority stake
in the Slovak Telekom to Deutsche
Telekom (Table'7). In addition
there was growing foreign inter-
est in data communications and
Internet services, e.g. Telenor
(Norway), KPN and UPC (both
Netherlands) made investments in
that sector.20 Following the pri-

vatization of the banking sector,

financial intermediation account-
ed for almost 20% of the total
FDI stock in 2001. An important
target for foreign investors is the
insurance market, developing rap-
idly in the late 1990s with the en-
try of foreign insurance compa-
nies such as AIG Life (US), Nation-
ale Netherlanden, Allianz (Germa-
ny) and Wiener Stadtische and
UNIQA (both Austria).

In contrast to the outset of the
transition, when FD! in the servic-

es sector accounted for only one

Table 7
FDI stock in Slovakia — by economic activities?

December 1996 December 1999 December 2000 September 2001
NACE USDmn  Sharein%  USDmmn  Sharein%  USDmn Sharein%  USDmn Sharein %
code
AB Agriculture, forestry, fishing 1.0 0.1 4.4 0.2 4.0 0.1 4.0 0.1
C-F Industry, total 788.7 54.8 1,201.4 53.2 2,056.6 55.7 2,144.1 49.8
C-E {ndustry 756.3 52.6 1,159.1 51.4 2,013.2 54.5 2,115.2 49.2
F Construction 324 2.3 42.3 1.9 434 1.2 28.9 0.7
G-0 Services 649.3 45.1 1,050.5 46.6 1,631.6 44.2 21524 50.0
G-K Market services 639.6 445 1,037.8 46.0 1,618.9 43.8 2,138.3 49.7
G Trade, repair of motor vehicles, etc. 279.6 19.4 415.0 18.4 426.2 1.5 508.0 11.8
H Hotels and restaurants 19.8 1.4 29.2 1.3 275 0.7 28.2 0.7
| Transport, storage, communications 50.9 35 67.5 3.0 618.8 16.8 649.8 15.1
J Financial intermediation 250.3 17.4 421.9 18.7 443.7 12.0 819.7 19.1
K Real estate, renting & business act. 39.0 2.7 104.1 4.6 102.8 2.8 1325 3.1
L-0 Community services 9.7 0.7 12.8 0.6 12.7 0.3 141 0.3
L Public admin., defence, compuils.soc.sec. - - - - - - - -
M Education - - - - - - - -
N Health and social work 0.3 0.0 0.4 0.0 1.4 0.0 1.6 0.0
0 Other community, social & personal serv. 9.4 0.7 12.3 0.5 1.2 0.3 12.4 0.3
Total 1,438.9 100.0 2,256.4 100.0 3,692.2 100.0 4,302.0 100.0

Note: 1) Equity capital, reinvested earnings.
Source: National Bank of Slovakia.

20) Information on FDI undertaken by specific enterprises refer to the EBRD Investment Profile Slovakia 2001.
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third of the total FDI stock in Slo-
venia, in 2000 it had jumped to
56% (Table 8). Within the servic-
es segment, financial intermedia-
tion is the most important recipi-
ent of FDI {one quarter of the to-
tal FDI stock), followed by trade
and real restate (around 14%
each). The high share of financial
intermediation in total FDI - the
largest among all transition coun-
tries — is the -more surprising as
the privatization of the two larg-

est banks has not yet material-

Table 8

ized. On the other hand, Slovenia
is the country reporting the low-
est proportion of foreign invest-
ment in transport and telecom-
.munications segments resulting
from the delay in the privatiza-
tion. For the time being it is only
the services sector that has at-
tracted wholly foreign-owned

greenfield investment.

Data on the Bulgarian FDI stock
for 2000 indicate a growing share

of services from close to 44% in

FDI stock in Slovenia — by economic activities?

1999 to 51%. The financial ser-
vices segment is the main FD{ tar-
get, accounting for almost 20%
of the total FDI stock, followed by
trade with about 16%. (Table 9).

The impact of FDI on the economy
in general and on the services sec-
tor in particular is still very limited
in Romania. Data for 2000 indi-
cate that more than half of the FDI
stock is devoted to the industrial
and agricultural sectors (Table 10).

Within the services sector, FDI is

December 1994 December 1995 December 1999 December 2000
NACE USDmn  Sharein%  USDmn  Sharein%  USDmn  Sharein%  USDmn Sharein %
code
AB Agriculture, forestry, fishing 0.3 0.0 0.4 0.0 0.9 0.0 0.5 0.0
C-fF Industry, total 899.7 67.9 1,049.9 59.5 1,295.8 48.8 1,164.2 415
C-E Industry 897.7 67.7 1,047.1 59.4 1,288.3 48.5 1,159.9 4.3
F Construction 2.0 0.2 2.8 0.2 7.5 0.3 4.3 0.2
G-0 Services 426.2 321 7135 40.5 1,359.9 51.2 1,576.5 56.1
G-K Market services 422.2 31.8 691.6 39.2 1,333.5 50.2 1,552.8 55.3
G Trade, repair of motor vehicles, etc. 197.1 14.9 2416 13.7 405.1 15.2 394.3 14.0
H Hotels and restaurants 8.6 0.6 134 0.8 17.0 0.6 174 0.6
| Transport, storage, communications 18.4 1.4 20.8 1.2 372 14 43.6 1.6
J Financial intermediation 98.1 14 249.5 14.1 532.1 20.0 7244 25.8
K Real estate, renting & business act. 100.0 75 166.3 9.4 3421 129 373.1 133
L-Q Community services 4.0 0.3 219 1.2 26.4 1.0 23.7 0.8
L Public admin., defence, compuls.soc.sec. 0.0 0.0 0.02 0.0 0.0 0.0 0.0 0.0
M Education 0.2 0.0 0.4 0.0 0.4 0.0 0.1 0.0
N Health and social work 0.2 0.0 0.2 0.0 0.7 0.0 1.3 0.0
0 Other community, social & personal serv. 3.6 0.3 21.3 1.2 253 1.0 223 0.8
P Private households with employed persons - - - - - - - -
Q Extra-territorial organizations and bodies - - - - - - - -
Other not classified activities -0.3 0.0 -0.4 0.0 -0.1 0.0 67.3 24
Total 1,325.9 100.0 1,763.4 100.0 2,656.5 100.0 2,808.5 100.0

Note: 1) Equity capital, reinvested earnings, loans.
Source: Bank of Slovenia.
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mainly concentrated in the whole-
sale and retail trade segment
(18%), followed by 'services’ and
transport. Though detailed infor-
mation about the allocation of FDI
to specific services is lacking, for-

eign actors where undoubtedly

Table 9

the driving force behind the devel-
opment of the business services
sector in Romania, especially in
professional services which could
not be provided domestically such
as legal services, accounting and

auditing, tax consultancy, man-

FDI stock in Bulgaria — by economic activities?

agement consultancy etc. These
are still the segments where for-
eigners dominate, while in areas
requiring less qualification such as
real estate local companies have

been entering the market.

December 1992 December 1995 December 1999 December 2000
USDmn  Sharein%  USDmn  Sharein%  USDmn Sharein%  USDmn Sharein %

Agriculture 0.00 0.0 0.06 0.0 = 85 0.3 85 0.2
Industry 0.16 0.5 143.71 28.2 1,556.5 54.8 1,863.7 48.5
Construction 0.17 0.5 6.36 1.2 26.5 0.9 39.2 1.0
Trade 13.50 39.2 163.45 32.0 543.0 19.1 632.5 16.5
Tourism 0.55 1.6 54.94 10.8 142.8 5.0 163.6 43
Transport 12.76 371 71.23 14.0 73.6 2.6 83.7 2.2
Telecommunications 6.08 17.7 10.05 2.0 51.9 1.8 66.8 1.7
Finance 0.00 0.0 53.01 104 324.0 1.4 7672 20.0
Other 1.20 35 7.46 1.5 114.8 4.0 2179 5.7
Total 34.42 100.0 510.27 100.0 2,841.6 100.0 3,843.1 100.0
Note: %) Equity capitar, reinvested earnings, loans.
Source: Buigarian foreign ‘nvestment Agency.
Table 10
FDI stock in Romania — by economic activities

December 19972 December 19992) December 2000 September 2001 -

USD mn Sharein%  USDmn Share in % USD mn Share in % USD mn Share in %

Agricuiture - - 130.9 3 160.2 35 170.6 36 i
Industry 1,302.0 39.2 1,911.4 43.8 2,072.8 453 2,197.8 46.0
Construction 49.8 1.5 100.4 2.3 2379 5.2 2222 4.7
Retail and wholesale trade 807.1 24.3 1,051.7 24.1 832.8 18.2 858.1 18.0
Tourism ~ - 34.9 0.8 128.1 2.8 141.4 3.0
Transport - - 100.4 2.3 356.9 7.8 355.0 7.4
Foreign trade 172.7 5.2 - - - - 0.0 0.0
Services 989.8 29.8 1034.3 23.7 787.0 17.2 832.8 17.4
Total 33215 100.0 4,364.0 100.0 4,575.8 100.0 4,771.9 1000

Nates: 1) Equity capital subscribed at registration. — 2) Unrevised data.

Source: Chamber of Commerce and Industry.
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6 Services sector developments by

country

Czech Republic

Over the last decade the Czech
Republic has experienced a re-
markable change of the services
sector's share in the country’s
gross value added, from about
44% in 1990 to 49% in 1993 and
some 57% in 2000 (Table 11).

After an initial fall in 1992 the
services sector started growing
until 1996, declined in accor-
dance with the general slump of
the economy in the two subse-
quent years and resumed growth

Table 11

in 1999. Growth was especially
impressive in the trade and busi-
ness services sectors, while social
services in general and the health
and educational sectors in partic-
ular stagnated or even de-
creased. Employment in educa-
tion showed a steady contraction
until 1999, with the number of
employed declining by about 28
thousand persons from 1993 on-

wards (when the first Labour

"Force Survey was conducted).

However, the year 2000 wit-
nessed a remarkable increase of

jobs in that segment (see Annex,

Table B.2). Compared with devel-
oped market economies the ser-
vices sector is still small in the
Czech Republic and has a less fa-
vourable structure. Traditional
personal services are dominating
over modern ones based upon
‘manipulation with symbols and
information’ (Vercernik and Ma-
teju, 1999). Employment is lag-
ging behind in segments, such as
research and development, pub-
lic and social services, and public
administration and social wel-

fare.

Employment and gross value added by activities in the Czech Republic

{in % of total)

Employment Gross value added

1993 1999 1993 1999

A-Q Employment, total 100.0 100.0 100.0 100.0
A-B Agriculture, forestry, fishing 7.7 5.2 5.3 3.9
C-F Industry total 429 40.1 411 39.2
C-E Industry 34.2 30.8 333 31.8
F Construction 8.7 9.3 7.8 14
G-0 Services 49.4 54.6 53.6 56.8
G-K Market services 27.4 32.0 40.6 41.3
G Wholesale, retail trade, repair motor vehicles 10.5 13.4 11.7 14.1
H Hotels and restaurants 3.1 33 1.9 1.8
| Transport, storage, telecommunications 8.0 7.8 8.6 18
] Financial intermediation 1.4 2.1 6.4 5.2
K Real estate, renting & business activities 4.5 5.4 1.9 124
L-0 Community services 22.0 227 13.0 15.6
L Public admin., defence, compulsory social security 6.3 7.4 4.4 5.5
M Education 6.5 6.0 3.0 36
N Health and social work 5.8 5.8 3.0 3.6
0 Other community, social & personal services 33 3.7 2.5 2.9

Source: WIW Database incorporating national statistics.
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Hungary

In Hungary the shift to a service
economy began in the late 1980s,
starting with the adoption of the
Company Law in 1989. Since then
the number of firms providing ser-
vices has increased twice as much
as the number of all firms (Kovacs,
1999). In 2000 the services sector
generated 62% of the country’s
value added and accounted for
nearly 60% of total employment
(Table 12). Over the period 1994
to 2000 the cumulated growth of

value added in the services sectors

Table 12

lagged behind that of industry
(see Annex, Table A.3). Transport
and telecommunications (as one
statistical item) grew most rapidly.
However, looking at these two
segments separately, the transport
sector underwent a drastic slump
until the mid-1990s and recovered
only in 1997, while the telecom-
munications sector experienced an
extraordinary upward develop-
ment following the privatization
of the national telecom company
and legislative changes coupled
with intense investment activities

(Viszt and Borsi, 2001). Between

Employment and gross value added by activities in Hungary

1990 and 2000 the number of tel-
ephone subscribers per 1000 in-
habitants rose from 181 to 348.
Real estate, renting & business ac-
tivities is another growth segment,
increasing its value added by more
than 20% in the period 1994 to
2000. The value added of hotels
and restaurants declined in real
terms until 1995, that of trade un-
til 1996, and resumed growth
thereafter. Interestingly, financial
intermediation reported significant
growth rates in 1993 and 1994,
but quite substantial falls of value

added thereafter implying an in-

(in % of total)

Employment Gross value added

1992 2000 1992 2000
A-Q Employment, total 100.0 100.0 100.0 100.0
A-B Agriculture, forestry, fishing 1.3 6.5 7.2 4.1
C-F Industry total 35.1 33.7 33.2 338
C-E Industry 29.7 26.8 273 29.2
F Construction 5.3 7.0 5.9 4.6
G-0 Services. 53.6 59.7 59.6 62.1
G-K Market services 28.2 331 38.6 42.7
G Wholesale, retail trade, repair motor vehicles 1.8 14.1 10.8 10.7
H Hotels and restaurants 2.8 35 2.2 1.8
| Transport, storage, telecommunications 8.5 8.1 9.3 9.6
J Financial intermediation 1.7 22 4.2 4.0
K Real estate, renting & business activities 34 5.3 121 16.5
L-0 Community services 25.4 26.6 21.0 19.4
L Public admin., defence, compulsory social security 7.2 7.8 71 7.2
M Education 7.6 83 5.4 4.7
N Health and social work 5.8 6.3 4.7 4.6
0 Other community, social & personal services 4.8 43 3.7 3.0

Source: WIIW Database incorporating national statistics.
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creasing competition in this seg-

ment.

Among community services all
segments but ‘other community
services' increased their valued
added over the period 1994 to
2000, but at lower rates than the
business and financial services

sectors.

Poland

Over the last decade Poland’s
economy has undergone an ex-

tensive restructuring towards a

Table 13

service economy. The contribution
of the tertiary sector to gross val-
ue added rose from 50% in 1994
to 61.3% in 2000, while at the
same time the shares of agricul-
ture and industry fell to 3.8% and
35% respectively (Table 13). How-
ever, comparing the overall eco-
nomic growth and that of indus-
try the services sector's value add-
ed growth lagged substantially
behind over the period 1994 to
2000. Within the tertiary sector
the value added of financial inter-
mediation more than doubled,

hotels and restaurants exceeded

Employment and gross value added by activities in Poland

the 1994 level by 84%, and
wholesale and retail trade were
higher by 41% (see Annex Table
A.4). The latter generate slightly
over 20% of the country’s value
added, representing by far the
highest share in the whole region.
Retaiting has been the third most
important target of foreign inves-
tors, controlling about 10~12%
of the whole retail market in Po-
land. Leading investors include
Metro AG (Germany), IKEA (Swe-
den) and some French and Portu-

guese companies (EBRD, 2001b).

(in % of total)

Employment Gross value added

1994 2000 1994 2000
A-Q Employment, total 100.0 100.0 100.0 100.0
A-B Agriculture, forestry, fishing 24.0 18.7 7.1 3.8
C-F Industry total 319 30.8 42.6 34.9
C-E industry 25.8 238 36.2 26.6
F Construction 6.2 7.1 6.4 8.3
G-0 Services 43.9 50.3 50.3 61.3
G-K Market services 21.9 28.1 30.5 43.8
G Wholesale, retail trade, repair motor vehicles 11.6 14.1 15.3 20.9
H Hotels and restaurants 1.1 1.7 0.6 1.3
1 Transport, storage, telecommunications 5.4 6.1 6.7 6.8
J financial intermediation 2.1 2.6 1.1 2.3
K Real estate, renting & business activities 1.7 3.7 ) 6.7 12.5
L-0 Community services 22.0 22.2 19.8 17.5
L Public admin., defence, compulsery social security 4.6 5.3 5.0 5.3
M Education 6.8 1.0 3.9 4.6
N Health and social work 6.4 6.5 4.0 35
0 Other community, social & personal services 4.2 3.5 6.8 4.1

Source: WIIW Database incorporating national statistics.
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What makes Poland different from
most other transition countries is
its high proportion of agricultural
employment, absorbing about
19% of the total based on LFS data
or even 26% according 0 registra-
tion data.2? Apart from some tem-
porary improvement (up to 1998)
total employment remained almost
stagnant between 1994 and 2000,
while the value added exceeded
the 1994 level by more than one
third in 2000. In contrast to agricul-
ture and industry where job losses
continued, the services sector re-
ported employment increases over
that period. Jobs were almost ex-
clusively created in the market ser-
vices segment, while community
services employment remained at
the 1994 level. Within market ser-
vices the most impressive growth
rates were reported in the real es-
tate, renting and business services
segment where the number of em-
ployed more than doubled. In the
hotels and restaurants segment
employment was up by almost
50% as compared to 1994. Whole-
sale and retail trade and financial

intermediation recorded employ-

ment increases in the magnitude of
about 20%. Public administration
and defence has been the only
growing employment segment

among community services.

Slovakia

In 2000 Slovakia was the second
country after Hungary creating
more than 60% of its value added
in the services sector, while em-
ploying about 56% of the total
workforce (Table 14). The real level
of output exceeded that of 1995
by more than 30%, in the commu-
nity services sector even by 44%
(see Annex, Table A.6). Within
market services, up by 26%, value
added in wholesale and retail trade
(including hotels and restaurants)
expanded most, by over 40%, fol-
lowed by transport and telecom
and real estate and business activi-
ties. The value added level of fi-
nancial intermediation was about
one third lower than in 1995 re-
flecting the dramatic changes the
sector has undergone over the last
decade. In terms of employment

the tertiary sector expanded by on-

ly 6% over that period, with
growth in the market services sec-
tor up by 8% (see Annex, Table
B.6). The highest job increases oc-
curred in financial intermediation
and wholesale and retail trade,
and also above average in the ho-
tels and restaurants segment. Real
estate, experiencing extraordinary
growth rates in most other transi-
tion countries, reported a lower
employment level in 2000 than in
1995. Employment creation in the
community services sector was
concentrated most in public ad-
ministration, while jobs in educa-
tion fell continuously from 1997.
Job destruction in education is also
reflected by its declining share in
total employment; however, com-
pared to other CEE countries the
proportion of employed in that

segment is still among the highest.

Slovenia

Slovenia’s tertiarization process

gained momentum in the second
half of the 1980s. In 1980 the ser-
vices sector generated about 42 %

of the GDP and absorbed some

21)Based on the results of the agricultural micro-census, which registers the number of persons connected with the running of a farm, but not those who

are actually working.
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38% of total employment. Follow-
ing the recession in the late 1980s
(Slovenia then still being part of
the former Yugoslavia) and the dis-
solution of Yugoslavia, industrial
output fell significantly at the be-
ginning of the 1990s, while the
services sector was less affected by
these developments (Stare, 2001).

From 1994 omwards the cumulat-
ed growth ofwalue added in the
services sector grew at a lower
pace than in industry, but the gap
was less pronounced than in
Hungary (see Annex, Table A.7).

Table 14

Value added in the community
services sector grew at a faster
pace than in the market services
sector, up by about 30% in 2000
compared to 1994. Over that pe-
riod Slovenia witnessed the high-
est growth in the community ser-
vices sector both in terms of val-
ue added and employment
among all countries under con-
sideration (see Annex, Table B.7).
These developments might be ex-
plained by the activities related to
the building of a new state, e.g.
employment in public administra-

tion was almost one third higher

in 2000 than in 1994. From 1990
the proportion of the tertiary sec-
tor in the country’s value added
rose from 53% to 59%, but re-
mained almost stagnant from
1995 onwards; the share in total
employment increased from 45%
in 1993 to 51% in 2000 (Table 15).
Real estate, renting and business
services (K) is the most dynami-
cally growing segment among
market services, with jobs in-
creasing by more than 50% since
1994 and the value added up by
20%. In 2000 this segment ac-

counted for about 12% of total

Employment and gross value added by activities in the Slovak Republic

(in % of total}

Employment Gross value added

1994 2000 1994 2000
A-Q Employment, total 100.0 100.0 100.0 100.0
A-B Agriculture, forestry, fishing 10.2 6.6 49 4.5
C-F Industry total 39.7 373 39.2 34.2
CE Industry 30.8 29.3 32.2 28.9
F Construction 8.9 8.0 7.0 5.2
G-0 Services 50.0 55.9 55.9 61.3
G-K Market services 25.2 29.5 43.6 459
G Wholesale, retail trade, repair motor vehicles 9.7 124 17.2 16.7
H Hotels and restaurants 2.6 31 1.7 -
| Transport, storage, telecommunications 7.7 8.0 9.9 1.2
J Financial intermediation 1.2 1.8 7.8 4.2
K Real estate, renting & business activities 4.0 4.3 7.0 13.9
L-0 Community services 24.8 26.4 123 15.4
L Public admin., defence, compulsory social security 6.0 1.5 3.5 ~
M Education 8.5 7.7 4.6 -
N Health and social work 6.7 7.0 1.5 -
0 Other community, social & personal services 3.7 41 2.7 2.2

Source: WIIW Database incorporating national statistics.
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Table 15

Employment and gross value added by activities in Slovenia
(in % of total)

Employment Gross value added

1993 2000 1993 2000
A-Q Employment, total 100.0 100.0 100.0 100.0
A-B Agriculture, forestry, fishing 10.7 9.9 5.1 3.2
C-F Industry total 44.1 37.7 38.1 37.5
C-E Industry 38.7 323 33.4 314
F Construction . 5.4 5.4 4.7 6.0
G-0 Services 45.1 51.4 56.8 59.3
G-K Market services 25.7 30.4 36.3 38.6
G Wholesale, retail trade, repair motor vehicles 11.4 12.5 1.1 1.3
H Hotels and restaurants 33 3.8 2.9 3.1
i Transport, storage, telecommunications . 6.5 6.4 7.8 79
i Financial intermediation 1.9 2.4 4.0 4.4
K Real estate, renting & business activities 2.6 5.2 10.6 11.8
-0 Community services 19.4 21.0 20.5 20.7
L Public admin., defence, compulsory social security 4.4 5.4 4.9 5.7
M Education 5.3 6.5 5.4 5.8
N Health and social work 4.9 5.0 5.1 5.5
0 Other community, social & personal services 49 4.0 5.2 37

Source: WIIW Database incorporating national statistics

Table 16

Employment and gross value added by activities in Bulgaria
(in % of total)

Employment Gross value added

1996 1999 1996 1999

A-Q Employment, total 100.0 100.0 100.0 100.0
A-B Agriculture, forestry, fishing 24.4 25.8 15.4 17.3
C-F Industry total 326 28.9 30.2 26.8
C-E Industry 27.5 24.6 25.9 23.1
F Construction 5.1 4.3 4.3 3.7
G-0 Sarvices 43.1 454 54.5 55.9
G-K Market services 24.2 26.4 458 M5
G Wholesale, retail trade, repair motor vehicles 9.8 11.5 10.9 15
H Hotels and restaurants 2.3 2.6 1.2 2.2
! Transport, storage, tefecommunications 7.7 7.5 15 8.7
Financial intermediation 13 1.1 8.7 2.9

K Real estate, renting & business activities 3.1 3.7 17.6 201
1-0 Community services ‘ 18.9 18.9 8.6 14.4
L Public admin., defence, compulsory social security 2.2 29 34 6.1
M Education 7.8 75 24 38
N Health and social work 5.7 5.3 1.8 24
0 Other community, social & personal services 3.2 3.2 1.1 2.1

Source: WHW Database incorporating national statistics.
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value added and about 5% of
employment. Data available from
the balance sheets and profit and
loss accounts indicate that in the
period 1995 to 2000 the number
of enterprises in this segment
rose by 21% to 8851 while at the
same time the number of em-
ployees increased by about 17%.
Computer and related services
are the fastest;g,rowing subseg-
ment not onlywithin the activi-
ties comprising‘fK, but in the
economy as a whole. The number
of employees more than doubled
and the value added per employ-
ee exceeded the average of all
companies by 49% in 2000 (IMAD,
2001). In the real estate subseg-
ment the number of firms tripled
in the period 1995 to 2000 and
the number of employees even
jumped by 70%; the value added
per employee surpassed the aver-
age of all companies by 43%. Ar-
chitectural and technical consult-
ing are the most important activi-
ties regarding the number of em-
ployees and the value added, but
available data indicate a steady
decline of companies and people

employed. Surprisingly, the worst

results were recorded for compa-
nies dealing with legal, tax and
business consulting. Qver the
whole pericd 1995 to 2000 they
were reporting net losses, of
which primarily in companies
dealing with business and man-

agement consuffing.

Bulgaria

Job losses in Bulgaria have heen
among the highest in the CEE
economies, and have not been
followed by a long-run process of
job reallocation from industry and
agriculture towards the services
sector. Developments suggest
that restructuring in Bulgaria is
taking place at a slower speed
than in other accession countries
(Garibaldi et al., 2001). In con-
trast to other CEE countries not
only the share in services employ-
ment but also in agriculture had
increased over the transition peri-
od. Figures available since 1996
based on the NACE classification
indicate an increase of the servic-
es sector’s share in value added to
57% in 2000; at the same time

employment accounted for 46%

The Service Sectors in Central and Eastern Europe

(Table 16). Altogether, both value
added and empioyment in the
tertiary sector were lower in 2000
than in 1996. Employment in the
two subsectors developed une-
venly, with a slight job increase
within market services and a 12%
job loss in the community services
sector. A notable employment in-
crease is reported only in a few
subsegments such as real estate
and public administration, ex-
panding employment by 22%
each, in the wholesale and retail
trade sector, where the number of
jobs rose by 10%, and in hotels
and restaurants by 2% (see An-
nex, Table B.1). All other services
segments experienced falls, some-
times dramatic ones: for instance,
employment in financial interme-
diation contracted by one quarter,
in transpert and telecommunica-
tions by 12%. Within community
services where employment was
down by 12% in 2000 as against
1996, jobs in health and social
work were reduced by 20% and
in education by 16%. These two
sectors are in a process of radical
restructuring and are still financed

by the state budget; wages are
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lower than the national average
and an upgrading of gualifica-
tions is almost impossible (ETF,
1999). The privatization of the
services sector is still lagging be-
hind, but may speed up if the pro-
posed privatization of some state

monopolies proceeds as planned.
Romania

Romania is the least developed
service economy among the tran-

sition countries under considera-

tion. In 1999 the tertiary sector

Table 17

generated only about half of the
country's value added and ab-
sorbed less than one third of total
employment (Table 17). These re-
sults are primarily attributable to
the lagging reform process, par-
ticularly as far as mass privatiza-
tion and industrial restructuring
are concerned (Ghibutiu, 2001).
However, there was a dynamic
growth of services sector enter-
prises, especially during the initial
stage of transition: between
1992 and 1994 the total number

of firms in that sector more thanw

Employment and gross value added by activities in Romania

doubled; however, growth lost
momentum thereafter. In 1999,
wholesale and retail trade ac-
counted for 82% of all services
sector enterprises, about 4 per-
centage points less than in 1994,
while the number of firms in oth-
er segments such as financial ser-
vices, real estate, hotels and res-
taurants was (close to) double of
what it was in 1994. The latter
reported also the most impressive
cumulative growth in value add-
ed over the period 1994 to 1998,
up by over 40%, followed by

(in % of total)

Employment Gross value added

1994 1999 1994 1999
A-Q Employment, total 100.0 100.0 100.0 100.0
A-B Agricuiture, forestry, fishing 39.0 418 20.6 14.8
C-F Industry total 32.9 276 44.4 353
C-E Industry 28.7 239 376 299
F Construction 4.1 3.7 6.8 5.4
G-0 Services 28.1 30.7 35.0 49.9
G-K Market services 14.8 16.5 25.8 38.6
G Wholesale, retail trade, repair motar vehicles 6.1 8.6 7.1 12.7
H Hotels and restaurants 13 1.1 1.4 1.8
! Transport, storage, telecommunications 5.1 4.6 9.1 1.3
) Financial intermediation 0.7 0.8 5.0 1.7
K Real estate, renting & business activities 1.7 1.3 33 1.1
L-0 Community services 133 14.2 9.2 1.4
L Public admin., defence, compulsory social security 4.1 4.9 34 36
M Education 4.2 3.9 26 2.8
N Health and social work 32 3.2 2.0 23
0 Other community, social & personal services 1.7 2.1 1.2 26

Source: WIIW Database incorporating national statistics.
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wholesale and retail trade, in-
creasing its real output level by
about one quarter (see Annex,
Table A.5). At the same time the
value added both in financial in-
termediation and transport and
telecommunications contracted
by nearly one third and 12% re-
spectively. Despite this sharp fall
the latter segment still generates
around 10% .of the total value

N

added; together with Slovakia,
Romania has the biggest trans-
port and telecom sector meas-
ured as a proportion of value
added in the whole region. In
contrast, the proportion of finan-
cial intermediation fell from
about 5% in 1994 to only 1.7%
in 1999 and is the least devel-
oped such segment among all

transition countries under review.

The Service Sectors in Central and Eastern Europe

Within community services, pub-
lic administration and other com-
munity services experienced the
strongest employment growth
over the period 1994 to 2000, by
about one quarter each, while at
the same time about 10% of jobs
in the education segment were

lost.
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7 Conclusions

The Central and East European
countries’ transition from a
planned to a market economy has
been characterized by a rapid pro-
cess of tertiarization. The impor-
tance of the tertiary sector has
grown as a proportion of gross
value added (GVA) and employ-
ment resulting from changes in
technology, information use, con-
sumer demand and in response to
the systemic change. But the
magnitude and timing of this de-
velopments vary significantly
across the region. Some countries
have already a significant services
sector the proportion of which
ranges between 63% of the GVA
in Hungary and 50% in Romania.
Values exceeding the 60% mark
have been registered also in Slo-
vakia and Poland, while others
still have a strong orientation to-
wards industry such as the Czech
Republic and Slovenia, or towards
agriculture such as Bulgaria and
Romania. For comparison, by the
end of the 1990s services ac-
counted for 69% of value added
in the OECD and for about two
thirds in the EU.

In all countries the proportion of
the tertiary sector in value added
was higher than its share in total
employment, pointing to the high
value added per employee in the
services sector, traditionally at-
tributed to the shift in relative
prices towards the sector with

low productivity growth.

With the exception of Romania
services employment accounted
for the largest share in total em-
ployment in the year 2000. Be-
tween 1989 and 2000 the pro-
portion of those employed in the
services sector rose most rapidly
in Hungary and Slovenia, by 15
and 14 percentage points respec-
tively, and in the Czech Republic
and in Slovakia, by 13 percentage
points each. Hungary reports the
highest level of employment in
the tertiary sector — almost 60%,
while in Romania it accounts for
less than one third. In comparison
with the EU countries the tertiary
sector is still underdeveloped
compared with either EU groups
in all countries but Hungary, im-
plying that there is a considerable

potential in the services sector to

absorb labour from other sectors
in most CEECs. The imbalance is
most pronounced in Romania,
where the proportion employed in
the tertiary sector was only half

that in EU-South.

Taking into account the huge job
losses in industry and agriculture,
employment creation in the ser-
vices sector was far from suffi-
cient to offset job cuts in the oth-

er two sectors.

The tertiary sector in the transi-
tion countries is still dominated
by traditional services sector seg-
ments such as wholesale/retail
trade and transport while most
higher value-added segments
such as business services, requir-
ing a good capital basis and high-
ly skilled labour, are still underde-
veloped. All CEE countries pro-
vide a lower employment level in
the market services segment than
either EU groups. There are also
considerable inter-country differ-
ences in the importance and
ranking of the market services

segments.
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Similar as in the European Union,
trade is the dominant segment
within market services in the
CEECs, reaching EU-North levels
(in employment terms) in Hun-
gary and Poland. Employment in
financial services, almost non-ex-
istent under the previous system,
has been growing fastest and all
countries except Bulgaria and Ro-
mania have reached the southern
European level. There is quite
some room for employment ex-
pansion in that segment, in par-
ticular in the insurance sector,
which is even less developed than

the banking sector.

Despite dramatic changes the
transport and telecommunica-
tions segment has maintained its
important position as an employ-
er in the transition economies
and structures are similar to the
northern EU countries in Poland
and Slovenia. All other countries
but Romania saw a greater num-
ber of employed than either of

the EU groups.

Hungary, the Czech Republic and

Slovenia employ the most signifi-

cant quantities of labour in the
real estate, renting and business
activities segment and do com-
pare favourably with the group of
southern EU countries, but devi-
ate considerably from the north-
ern EU countries. The rising im-
portance of that segment is also

reflected by soaring FDI.

Measured as a proportion of the
GDP, non-market services provi-
sion had and still has a relatively
strong position in the transition
economies which is comparable
to that in the EU; this implies that
the CEE countries are lagging be-
hind the EU level in the market
services segment rather than in
community services. Despite bud-
getary constraints in all countries
value added in the latter has
been on the increase, of which
most impressively in Slovenia and
Slovakia. Public administration
contributed significantly to
growth in this subsector, both in
terms of value added and em-
ployment over the 1994-2000
period. The remaining two seg-
ments have developed unevenly

across countries: strong value
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added growth both in health and
education has been observed in
Hungary and Slovenia, stagnation

in Romania and a fall in Bulgaria.

Services sector expansion is pri-
marily concentrated in large ur-
ban areas, especially in the capi-
tal cities, providing adequate in-
frastructure (e.g. educated and
skilled labour). Employment in
the tertiary sector in the CEE re-
gions varies between 78% in the
region of Prague and 19% in

South-West Romania.

The orientation towards the ter-
tiary sector is also mirrored in the
composition of FDI. Over recent
years the distribution of FDI by
broad economic sectors has un-
dergone significant changes. In
countries such as the Czech Re-
public and Slovenia the stock of
services in FDI is much higher
than that in manufacturing - a
trend that can also be observed
in the OECD area. FDI in the ser-
vices sector in the CEECs is main-
ly directed towards financial in-
termediation, wholesale and re-

tail trade, transport and telecom
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and is booming in the real estate
segment in the more advanced
countries such as Hungary, the
Czech Republic and Slovenia. Fi-
nancial intermediation is in all
transition countries but Hungary
and the Czech Republic the main
recipient of FDI in the services
sector, accounting for 20% to
25% of the total FDI stock. In
general, FDI in the tertiary sector
is limited to the market services
segment, while foreign activities
related to community services
such as education, health, social
and personal services is almost

negligible.

There is still a high potential for
strengthening the role of the ser-
vices sector, especially that of the
market services in the CEECs. Its
further development will depend
on the overall economic growth
in general and on real incomes is
particular, since services are in
most instances are characterized
by high income elasticities. An-
other important factor to increase
services sector employment is the
establishment of small and medi-
um-sized enterprises and the abil-
ity of transition countries to suc-
ceed in attracting further FDI in
this sector. The continuing of the

tertiarisation process in the CEECs

is also confirmed by the Joint As-
sessments of the Employment Pol-
icy Priorities — prepared by the in-
dividual countries and the Europe-
an Commission — emphasing the
further development of the servic-
es sector employment as one of

the main future priorities.

Apart from the market services
sector, which is seen by all aut-
hors as the driving force of eco-
nomic development, the commu-
nity services sector will become an
important source of future em-
ployment as well (e.g. further in-
stitution building in the wake of

accession).
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Data

Basic information for the analysis
of the labour market was collected
from the respective Statistical Of-
fices (Labour Force Survey, LFS) and

the National Employment Offices.

Changes in employment in com-
parison with the pre-transition
period are based on registration
data from the WIIW database.
The given figyres may only serve
as guideline indicators as caution
is warranted in comparing pre-
and post-transition employment
figures due to considerable con-
ceptual and measurement differ-
ences. Available statistics do not
provide consistent time series
covering the whole transition pe-
riod e.g. for total employment or
the sectoral composition of em-
ployment for most of the coun-

tries. For instance, many jobs pre-

viously atlocated to agriculture
and industry have been reas-
signed to services. This tends to
exaggerate the shifts between
broad sectors which have oc-
curred and to overstate the rela-
tive growth of services.
Comparisons of employment de-
velopments between 1994 and
2000 are based on im‘ormation
obtained from the national Labour
Force Surveys (LFS), as they pro-
vide harmonized data on an inter-
nationally comparable basis. The
Labour Force Surveys were intro-
duced first in Hungary (1991), in
the Czech Republic and in Poland
(1992), and in all other countries
in 1994. in all transition countries
under review LFS are carried out
on a quarterly basis. For compari-

sons of the value added and em-
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ployment developments 1994 was
taken as the base year as it of- 7
fered for all countries, except Bul-
garia (where 1996 is the base
year) the same standard classifica-
tion, i.e. NACE. Employment fig-
ures for Bulgaria are registration
data as they are not available
based on the LFS. Results for Po-
land have to be treated with cau-
tion because of methodological
changes in the LFS in 1999.

Supplementary figures for CEECs
on value added were provided by
the WIIW database, for FDI by ac-
tivities by the WIIW-WIFO data-
base and regional data from
EUROSTAT and the WIW regional
database. Figures for compari-
sons with the European Union are

based on ILO data.
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Annex of Tables

A Gross value added by activities (WIIW Database)
B Employment (structure) by activities (LFS)

C Number of enterprises by industries
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Annex A

Gross value added by activities (WIIW Database)

Table A.1
Bulgaria: Gross value added by activities

(Lew mn, current prices, real growth rates)

NACE  NACE dassification: 1996 1997 1998 1999 2000
label

A-Q Gross value added at basic prices" 1,650.4 15,294.5 19,203.2 19,890.9 22,532.6

growth rate in %, const. prices -9.8 —4.4 1.7 1.8 6.7

A-B Agriculture, farestry, fishing 253.7 4,062.7 4,045.4 3,440.0 3,269.0

growth rate in %, const. prices -7.4 328 1.4 0.6 -10.1

C-F industry total 497.9 4,316.3 5,508.8 5,326.0 6,263.0

growth rate in %, const. prices -13:2 -11.3 4.3 -4.3 15.2

C-E industry 427.6 3,891.7 4,791.1 4,589.0 5.443.0

growth rate in %. const. prices -11.8 -9.6 4.1 -4.5 16.7

F Construction 70.2 424.6 7.6 737.0 820.0

growth rate in %, const. prices -20.8 -21.4 5.8 -3.6 5.9

G-0 Services. 898.9 6,915.5 9,649.1 11,125.0 13,001.0

growth rate in %. const. prices -19.4 0.5 5.8 7.8 -

G-K Market services. 756.4 5,606.7 7,346.7 8,257.0 -

growth rate in %, const. prices - ~ -21.5 -0.5 3.7

G Wholesale, retait trade, repair motor veh. 179.6 1,304.9 1,470.3 1,486.0 2,159.0

growth rate in %, const, prices. -334 6.9 1.9 250 -

H Hotels and restaurants 19.7 222.7 396.5 442.0 -

growth rate in %, const. prices - 21.3 16.4 -1.1 -

| Transport, storage, telecommunications 1231 1,155.0 1,577.3 1.737.0 2,357.0

growth rate in %, const. prices 2.0 1.7 -3.2 5.2 22.7

J financial intermediation 143.9 398.2 407.2 585.0 700.0

growth rate in %, const. prices 8.3 -74.6 -13.4 44.6 6.9

K Real estate, renting & business activities 290.1 2,525.9 3,495.3 4,007.0 -

growth rate in %, const. prices - 0.6 -2.6 0.5 -

-0 Community services. 142 1,309 2,302 2,868 E

growth rate in %, const. prices - -7.9 4.8 12.6 -

L Public admin., defence, compuls.soc.sec. 56.6 484.1 866.1 1,211.0 -

growth rate in %, const. prices - -18.2 6.4 30.4 ~

M Education 39.1 391.2 669.2 765.0 -

growth rate in %, const. prices - -1.0 0.5 -0.1 -

N Health and social work 29.2 293.9 446.9 471.0 -

growth rate in %, const. prices - 2.1 -1.6 -2.9 -

0 Oth. community, social & personal serv. 17.6 139.6 320.2 421.0 -

growth rate in %, const. prices. - -6.7 25.2 12.7 -

Note: 1) Excluding FISIM: financial intermediation services indirectly measured.
Source: Statistical Office of Bulgaria
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(per cent of total)

NACE  NACE dlassification: 1996 1997 1998 1999 2000
label

A-Q Gross value added at basic prices” 100.0 100.0 100.0 100.0 100.0
A-B Agriculture. forestry, fishing 15.4 26.6 211 17.3 14.5
C-F Industry total 30.2 28.2 28.7 26.8 27.8
C-E Industry 25.9 25.4 249 2341 24.2
F Construction 4.3 2.8 37 3.7 3.6
G-0 Services 54.5 45.2 50.2 55.9 57.7
G-K Market services 45.8 36.7 383 415 -
G Wholesale, retail trade, repair motor veh. 10.9 8.5 7.7 7.5 9.6
H Hotels and restaurants 1.2 - 1.5 2.1 2.2 -
| Transport, storage, telecommunications 7.5 1.6 8.2 8.7 10.5
J Financial intermediation 8.7 2.6 2.1 2.9 3.1
K Real estate, renting & business activities 17.6 16.5 18.2 20.1 -
L-0 Community services 8.6 8.6 12.0 14.4 -
L Public admin., defence, compuls.soc.sec, 34 3.2 4.5 6.1 -
M Education 2.4 2.6 3.5 3.8 -
N Health and social work 1.8 1.9 2.3 2.4 -
Q Oth. community, sociai & personal serv. 1.1 0.9 1.7 21 -

(Index: 1996 = 100)

NACE  NACE classification: 1996 1997 1998 1999 2000
label

A-Q Gross value added at basic prices 1 100.0 95.6 97.2 99.0 105.6
A-B Agriculture, forestry, fishing 100.0 1329 134.8 135.6 121.9
C-F Industry total 100.0 88.7 92.5 88.5 101.9
C-E Industry. 100.0 90.4 94.1 89.9 104.9
F Construction 100.0 78.6 83.2 80.2 84.9
G-0 Services 100.0 80.6 81.0 85.7 92.4
G-K Market services 100.0 78.5 78.1 80.9 -
G Wholesale, retail trade, repair motor veh. 100.0 66.6 7.2 72.6 90.7
H Hotels and restaurants 100.0 121.3 141.2 139.7 -
| Transport, storage, telecommunications 100.0 101.7 98.4 103.5 127.0
J Financial intermediation 100.0 254 22.0 31.8 34.0
K Real estate, renting & business activities 100.0 99.4 96.8 96.3 -
L-0 Community services 100.0 92.1 96.6 108.7 -
L Public admin., defence, compuls.soc.sec. 100.0 81.8 87.0 1135 -
M Education 100.0 99.0 99.5 99.4 -
N Health and social work 100.0 1021 100.5 97.6 -
0 Oth. community, social & personal serv. 100.0 933 116.8 131.6 -

Note: 1) Excluding FISIM: Financial intermediation services ingirectly measured.
Source: WIIW incorporating national statistics.
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Table A.2
Czech Republic: Gross value added by activities

(Koruna mn, current prices, real growth rates)

NACE  NACE dassification: 1990 1995 1996 1997 1998 1999 2000
label

A-Q Gross value added at basic prices! 589,607 1,290,592 1,449,750 1,564,389 1,716,882 1,745,046 1,807,966

growth rate in %, const. price3 - 48 3.7 -0.7 -1.4 -0.7 29

A-B Agriculture, forestry, fishing 48,338 60,524 70,187 69,286 81,038 68,827 71,058

growth rate in %, const. pﬁces - —4.9 6.8 -2.5 12.2 7.7 -5.3

C-F Industry total 279,618 540,874 623,335 659,308 683,118 684,769 721,845

growth rate in %, const. prices - Y 9.1 -1.6 -10.9 -3.7 3.7

C-E industry 215,934 429,233 511,563 534,133 560,471 555,644 593,291

growth rate in %, const. prices ~ 7.5 16.2 -0.2 -8.3 -3.8 5.7

F Construction 63,684 111,641 11,772 125,175 122,647 129,125 128,554

growth rate in %, const. prices - 205 -18.1 -8.3 -21.9 -3.5 ~-5.1

G-0 Services 261,651 689,194 756,228 835,795 952,726 991,450 1,015,063

growth rate in %, const. prices - 2.9 04 0.7 3.8 1.7 24

G-K Market services 190,559 509,742 545,179 602,888 704,716 719,909 726,278

growth rate in %, const. prices - 3.3 0.0 2.7 7.5 2.7 3.5

G Wholesale, retail trade, repair motor veh. 66,370 147,938 169,188 205,740 235,827 246,261 259,508

growth rate in %, const. prices - 0.2 35 12.3 1.9 2.4 6.5

H Hotels and restaurants 5,704 46,206 42,986 33,567 31,749 30,656 34,990

growth rate in %, const. prices - 43.9 ~11.7 -26.1 -15.8 -6.1 10.5

| Transport, storage, telecommunications 22,090 104,858 111,684 127,848 143,964 136,904 133,984

growth rate in %, const. prices - 1.6 -1.5 5.7 4.7 -3.4 1.2

J Financial intermediation 26,619 60,919 57,200 57,217 95,411 90,463 78,200

growth rate in %, const. prices - 9.7 19.8 3.2 279 -1.2 4.7

K Real estate, renting & business activities 69,776 149,821 164,121 178,516 197,765 215,625 219,59

growth rate in %, const. prices - ~4.0 -6.9 -1.9 2.5 10.6 4.0

L-0 Community services 71,092 179,452 211,049 232,907 248,010 271,541 288,785

growth rate in %, const. prices - 1.6 1.7 4.5 -5.9 -0.9 -0.5

L Public admin., defence, compuls.soc.sec. 22,292 56,636 68,198 85,562 92,367 96,545 -

growth rate in %, const. prices - - - - - - -

M Education 15,919 42,327 51,821 51,512 51,326 62,235 62,235

growth rate in %, const. prices - - - - - - -

N Health and social work 16,655 44,422 49,089 53,991 57,513 62,339 -

growth rate in %, const. prices - - - - - - -

0] Oth. community, sacial & personal serv. 16,226 36,067 41,941 41,842 46,804 50,422 -

growth rate in %, const. prices - - - - _ - _

Note: 1) Excluding FISIM: Financial intermediation services indirectly measured.
Source: Statistical Office of the Czech Republic
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(per cent of GVA)

NACE  NACE classification: 1990 1995 1996 1997 1998 1999 2000
label

A-Q Gross value added at basic prices! 100.0 100.0 100.0 100.0 100.0 100.0 100.0
A-B Agriculture, forestry, fishing 8.2 4.7 4.8 4.4 a7 3.9 3.9
C-F Industry total 47.4 4.9 43.0 42.1 39.8 39.2 39.9
C-E Industry 36.6 33.3 35.3 34.1 32.6 31.8 32.8
F Construction 10.8 8.7 7.7 8.0 7.1 7.4 7.1
G-0 Services 44.4 53.4 52.2 53.4 55.5 56.8 56.1
G-K Market services 32.3 395 376 38.5 41.0 41.3 40.2
G Wholesale, retail trade, repair motor veh. 1.3 11.5 1.7 13.2 13.7 14.1 14.4
H Hotels and restaurants 1.0 " 36 3.0 2.1 1.8 18 1.9
| Transport, storage, telecommunications 3.7 8.1 1.7 8.2 8.4 1.8 7.4
I Financial intermediation 4.5 4.7 39 3.7 5.6 5.2 43
K Real estate, renting & business activities 1.8 11.6 11.3 1.4 1.5 12.4 12.1
L-0 Community:services 121 13.9 14.6 14.9 14.4 15.6 16.0
L Public admin., defence, compuls.soc.sec. 3.8 44 47 5.5 5.4 5.5 -
M Education; 27 33 3.6 3.3 3.0 3.6 -
N Health and sacial work 2.8 34 34 3.5 33 3.6 -
0 Oth. community, social & personal serv. 2.8 28 2.9 2.7 2.7 2.9 -
{Index: 1994 = 100)

NACE  NACE dassification: 1990 1995 1996 1997 1998 1999 2000
label

A-Q Gross value added at basic prices! 110.6 104.8 108.7 107.9 106.4 105.6 108.7
A-B Agricuiture, forestry, fishing 72.4 95.1 101.6 99.1 1111 119.7 1134
C-F Industry total 140.0 109.8 119.8 117.8 105.0 1011 104.8
C-E Industry 135.6 107.5 124.8 124.6 114.3 110.0 116.2
F Construction 162.3 120.5 98.7 90.5 70.7 68.1 64.7
G-0 Services T 844 1029 103.3 104.1 108.0 109.9 112.6
G-K Market services 82.4 103.3 103.3 106.1 114.1 117.2 121.3
G Wholesale, retail trade, repair motor veh. 101.9 99.8 103.3 116.1 129.9 133.0 141.7
H Hotels and restaurants 24.8 143.9 127.2 94.0 79.1 743 82.1
| Transport, storage, telecommunications 75.4 101.6 100.1 105.8 110.7 107.0 108.3
J Financial intermediation 91.8 109.7 131.4 135.6 173.5 171.5 163.4
K Real estate, renting & business activities 81.6 96.0 89.4 87.8 89.9 99.4 103.5
L-0 Community services 94.0 101.6 103.3 98.7 92.9 92.0 91.6
L Public admin., defence, compuls.soc.sec. - - - - - - -
M Education - - - - - - -
N Health and social work - - - - - - -

0 Oth. community, social & personal serv. -

Note: 1) Excluding FISIM: Financial intermediation services indirectly measured.

Source: WIIW incorporating national statistics.
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Table A.3

Hungary: Gross value added by activities
(Forint bn, current prices, real growth rates)

NACE  NACE dlassification: 1990 1995 1996 1997 1998 1999 2000
label

A-Q Gross value added at basic prices” 2,298.9 4,932.9 6,061.3 7,556.0 8,873.5 9,973.0 11,414.4

growth rate in %, const. prices ~10,7 1,5 31 5.1 5.2 4,2 5.3

A-B Agriculture, forestry, fishing 195.1 3329 402.3 445.1 4914 483.5 4723

growth rate in %, const. prices - 2.7 4.1 -0.5 -1.5 0.9 —4.0

C-F Industry total 790.0 1,524.3 1,852.1 2,469.5 2,910.7 3,221.6 3,857.5

growth rate in %, const. prices -~ R 1.6 10.9 8.0 6.8 8.5

C-E Industry 666.5 1,296.5 1.591.4 2,123.6 2,505.1 2,757.8 3,337.5

growth rate in %, const. prices - 6.9 3.2 11.4 8.3 7.2 9.2

F Construction 123.5 2278 260.7 345.9 405.6 463.8 520.0

growth rate in %, const. prices -~ 0.2 -1.2 8.2 5.8 4.3 4.1

G-0 Services 1.314 3,076 3,807 4,641 5,471 6,268 7,085

growth rate in %, const. prices - -3.0 2.3 2.1 3.6 3.2 35

G-K Market services 902 2,064 2,637 3,201 3,760 4,292 4,868

growth rate in %, const. prices - -1.9 3.3 2.0 4.0 3.2 4.0

G Wholesale, retail trade, repair motor veh, 307.2 557.0 683.9 866.8 1,027.4 1,097.5 1,227.0

growth rate in %, const. prices - -2.8 0.5 6.2 5.8 0.2 1.8

H Hotels and restaurants 48.5 98.8 120.7 150.6 171.0 178.1 201.3

growth rate in %, const. prices - -5.7 0.2 8.3 3.2 3.0 -2.6

| Transport, storage, telecommunications 209.9 442.8 556.1 736.2 875.1 1,018.4 1,096.3

growth rate in %, const. prices - 12.4 3.1 9.3 3.2 5.5 2.0

J Financial intermediation 101.8 259.0 3123 341.9 367.7 3945 455.1

growth rate in %, const. prices - -17.6 -0.3 -5.2 -4.9 -0.5 5.6

K Real estate, renting & business activities 234.8 706.1 963.7 1,105.0 1,318.8 1,603.9 1,888.6

growth rate in %, const. prices -~ -2.3 8.2 -3.7 6.0 5.0 7.2

L-0 Community services 412 1,012 1,170 1,441 1,71 1,975 2,216

growth rate in %, const. prices - 5.2 0.2 2.4 2.8 33 2.3

L Public admin., defence, compuls.soc.sec. 1471 351.0 417.0 525.9 638.7 7234 816.7

growth rate in %, const. prices - 0.0 23 1.8 5.2 1.0 1.2

M Education 110.0 253.4 2778 348.7 416.0 477.9 535.3

growth rate in %, const. prices - -3.4 0.0 4.5 3.8 3.8 4.8

N Health and social work 95.8 2284 272.7 337.4 390.7 446.1 521.9

growth rate in %, const. prices - -3.5 3.2 5.1 1.7 4.6 5.7

0 0th. community, social & personal serv. 58.7 179.2 202.7 228.8 265.8 328.0 342.4

growth rate in %, const. prices - -18.9 -15 -3.1 -2.6 6.4 -3.4

Note: 1) Exdluding FISIM: Financial intermediation services indirectly measured.
Source: Statistical Office of Hungary
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(per cent of GVA)

NACE  NACE classification: 1990 1995 1996 1997 1998 1999 2000
labet

A-Q Gross value added at basic prices? 100.0 100.0 100.0 100.0 100.0 100.0 100.0
A-B Agriculture, forestry, fishing 8.5 6.7 6.6 5.9 5.5 4.8 41
C-F Industry total 344 30.9 30.6 32.7 328 32.3 33.8
C-E Industry 29.0 26.3 26.3 28.1 28.2 27.7 29.2
F Construction 54 4.6 4.3 4.6 4.6 4.7 4.6
G-0 Services 57.1 62.4 62.8 61.4 61.7 62.8 62.1
GK Market services 39.2 41.8 43.5 42.4 424 43.0 42.7
G Wholesale, retail trade, repair motor veh. 134 11.3 11.3 1.5 11.6 11.0 10.7
H Hotels and restaurants 2.1 2.0 2.0 2.0 1.9 1.8 1.8
| Transport, storage, telecommunications 9.1 9.0 9.2 9.7 9.9 10.2 9.6
J Financial intermediation 4.4 5.3 5.2 4.5 4.1 4.0 4.0
K Real estate, renting & business activities 10.2 14.3 15.9 14.6 14.9 16.1 16.5
L-0 Communityservices 17.9 20.5 19.3 19.1 19.3 19.8 19.4
L Public admin., defence, compuls.soc.sec. 6.4 7.1 6.9 70 7.2 73 7.2
M Education 4.8 5.1 4.6 46 4.7 48 4.7
N Health and social work 4.2 4.6 4.5 4.5 4.4 4.5 4.6
0 Oth. community, social & personal serv. 2.6 3.6 3.3 3.0 3.0 33 3.0
(Index: 1994 = 100)

NACE  NACE dlassification: 1990 1995 1996 1997 1998 1999 2000
label

A-Q Gross value added at basic prices!) 101.0 101.5 104.6 110.0 115.8 120.6 127.0
A-8 Agricutture, forestry, fishing 130.4 102.7 106.9 106.4 104.8 105.8 101.6
C-F industry total 98.4 105.8 107.5 119.3 128.7 1375 149.1
C-E Industry 98.1 106.9 1103 122.9 133.1 142.6 155.7
F Construction 89.2 100.2 93.0 100.6 106.4 111.0 115.6
G-0 Services 98.2 97.0 99.2 101.3 105.0 108.3 112.1
G-K Market services 104.7 98.1 101.4 1034 107.6 111.0 115.4
G Wholesale, retail trade, repair motor veh. 131.2 97.2 96.8 102.8 108.7 108.9 110.9
H Hotels and restaurants 116.4 94.3 94.5 1024 105.7 108.9 106.0
| Transport, storage, telecommunications 108.9 112.4 115.9 126.6 130.7 137.9 140.7
] Financial intermediation 80.3 82.4 82.2 77.9 741 73.7 71.8
K Real estate, renting & business activities 88.9 97.7 105.7 101.8 107.9 113.3 121.5
L-0 Community services 86.4 94.8 95.0 97.2 100.0 103.3 105.7
L Public admin., defence, compuis.soc.sec. 92.8 100.0 102.3 104.2 109.6 110.6 111.9
M Education 90.8 96.6 96.6 100.9 104.8 108.8 114.0
N Health and social work 88.8 96.5 99.6 104.6 106.4 1113 112.7
0 Oth, community, social & personal serv. 66.1 81.1 75.0 72.7 70.8 75.3 72.8

Note: 1) Excluding FISIM: Financial intermediation services indirectly measured.
Source: WHW incorporating national statistics.
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Table A4

Poland: Gross value added by activities
(Zloty mn, current prices, real growth rates)

NACE  NACE classification: 1992 1995 1996 1997 1998 1999 2000
label

A-Q Gross value added at basic prices2)3) 110,260.6  268,289.1 336,853.5 412,8704  485177.0 5358290  601,532.0
growth rate in %, const. prices - 6.7 5.3 6.4 4.7 39 3.8

NACE classification:
A-B Agricuiture, forestry, fishing 7,814.8 18,559.7 21,645.8 22,7711.0 23,097.2 21,3125 22,661.3
growth rate in %, const. prices - 10.2 2.4 1.0 5.7 0.4 6.0
C-F Industry total 48,058.4 10,'4‘467.2 126,331.8 153,794.4 175,951.7 192,354.1 210,190.2
growth rate in %, const. prices - 9.7 6.7 11.0 5.4 3.1 4.7
C-E Industry 39,126.8 84,961.6 101,283.1 121,025.2 133,962.9 145211.4 160074.1
growth rate in %, const. prices - 10.4 16 10.3 43 3.0 6.5
F Construction 8,931.6 19,505.6 25,048.7 32,769.2 41,988.8 47142.7 50,116.1
growth rate in %. const. prices - 5.8 28 13.6 9.3 35 -0.7
G-P Services 54387.4 145,262.2 188,875.9 236,305.0 286,128.1 322,162.4 368,575.9
growth rate in %, const. prices - 4.1 47 4.0 4.2 3.9 3.8
G-K Market services 30,720.8 98,173.9 128,419.1 163,557.2 201,163.1 228,452.3 263,492.1
growth rate in %. const. prices - 5.2 52 5.5 5.2 6.3 4.5
G Wholesale, retail trade, repair motor veh. 15,112.4 53,575.9 70,4773  +86,766.9 100,339.1 110,605.5 125,575.3
growth rate in %, const. prices - 5.0 6.1 8.1 5.0 7.1 3.9
H Hotels and restaurants 493.2 2,405.9 3,427.4 4,366.1 5,503.6 6,724.9 7,588.6
growth rate in %, const. prices - 6.1 15.9 7.2 12.7 17.0 6.1
| Transport. storage, telecommunications 7.101.1 17,588.9 21,812.3 26,679.3 30,948.9 36,259.1 41,122.2
growth rate in %, const. prices - 23 5.4 5.6 6.3 10.5 3.2
] Financial intermediation 598.4 2,625.0 3,511.7 5,708.4 7,717.0 11,580.0 13,779.8
growth rate in %. const. prices - 21.4 1.3 2.9 9.2 36.3 13.3
K Real estate, renting & business activities 7,415.7 21,978.2 29,190.4 40,036.5 56,654.5 63,282.8 75.426.2
growth rate in %, const. prices - 5.8 0.9 -0.7 3.4 ~2.6 4.6
L-P Community services 23666.6 47,088.3 60,456.8 72,747.8 84,965.0 93,710.1 105,083.8
growth rate in %, const. prices - 2.4 35 0.9 2.1 -1.6 2.1
L Public admin,. defence, compuls.soc.sec. 6,999.7 14,762.8 19,304.6 22,312.9 25,939.8 26,892.3 31,776.6
growth rate in %, const. prices - 4.2 44 5.9 1.6 0.2 6.1
M Education 4,370.4 10,913.8 13,860.7 17,677.9 20,556.4 23,770.7 27,830.3
growth rate in %, const. prices - 1.4 13 0.9 4.9 33 1.3
N Health and social work 4822.7 10,972.8 13,7411 17,177.3 19,225.5 21,210.8 21,108.5
growth rate in %, const. prices - 1.6 1.5 0.7 0.5 -13.8 -1.6
0 Oth. community, social & personal serv. 7473.8 10,436.7 13,547.6 15,576.2 19,239.2 21,831.8 24,363.3
growth rate in %, const. prices - 2.0 6.7 —-6.1 1.3 2.8 1.6
P Private households with employed pers. - 2.2 2.8 35 41 4.5 5.1

Notes: 1) Excluding FISIM: Financial intermediation services indirectly measured. 2) from 1995 inctuding new revised shadow economy.

3) 1992-1994 at producer prices. The same for GVA structure.
Source: Statistical Office of Poland
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(per cent of GVA)

NACE  NACE classification: 1992 1995 1996 1997 1998 1999 2000
label

A-Q Gross value added at basic prices’ 2 3) 100.0 100.0 100.0 100.0 100.0 100.0 100.0
A-B Agriculture, forestry, fishing 7.1 6.9 6.4 5.5 4.8 4.0 3.8
C-F Industry total 43.6 38.9 37.5 37.3 36.3 35.9 349
C-E Industry 35.5 31.7 30.1 29.3 216 27.1 26.6
F Construction 8.1 7.3 7.4 7.9 8.7 8.8 8.3
G-P Services 49.3 54.1 56.1 57.2 59.0 60.1 61.3
G-K Market services 27.9 36.6 38.1 39.6 41.5 42,6 43.8
G Wholesale, retail trade. repair motor veh. 13.7 200 20.9 21.0 20.7 20.6 20.9
H Hotels and restaurants 0.4 09 1.0 1.1 1.1 1.3 1.3
f Transport, storage, telecommunications 6.4 6.6 6.5 6.5 6.4 6.8 6.8
J Financial intermediation 0.5 1.0 1.0 1.4 1.6 2.2 2.3
K Real estate, renting & business activities 6.7 8.2 8.7 9.7 11.7 11.8 12.5
L-P Communityservices 21.5 17.6 17.9 17.6 17.5 175 17.5
L Pubiic admin., defence, compuls.soc.sec. 6.3 5.5 5.7 5.4 53 5.0 5.3
M Education!‘” 4.0 4.1 4.1 4.3 4.2 44 4.6
N Health and social work 4.4 4.1 41 4.2 4.0 4.0 35
0 Oth. community, social & personal serv. 6.8 3.9 4.0 38 4.0 4.1 4.1
p Private households with empioyed pers. - 0.0 0.0 0.0 0.0 0.0 0.0

(Index: 1994 = 100)

NACE  NACE dassification: 1992 1995 1996 1997 1998 1999 2000
label
A-Q Gross value added at basic prices 112)3) 92.1 106.7 112.4 119.5 125.2 130.1 135.0
A-B Agriculture, forestry, fishing 1M1 110.2 112.8 114.0 120.5 120.0 112.8
C-F {ndustry total 85.5 109.7 171 129.9 136.8 1411 147.8
C-E Industry 83.5 1104 118.8 131.0 136.7 140.8 149.9
F Construction 96.3 105.8 108.8 123.5 135.0 139.7 138.7
G-P Services 96.3 104.1 108.9 113.3 118.1 122.7 1274
G-K Market services 94.6 105.2 110.7 116.8 122.8 130.5 136.4
G Wholesale, retail trade, repair motor veh. 96.0 105.0 1M11.4 120.4 126.5 135.5 140.7
H Hotels and restaurants 91.1 106.1 123.0 131.8 148.6 173.8 184.4
. | Transport, storage, telecommunications 105.0 102.3 107.8 113.9 121.0 133.8 138.0
J Financial intermediation 383 1214 135.1 1391 151.9 207.0 2345
K Real estate, renting & business activities 92.2 105.8 106.7 106.0 109.6 106.7 1M1.7
- L-P Community services 98.3 102.4 106.0 106.9 109.1 107.3 109.6
L Public admin., defence, compuls.soc.sec. 88.2 104.2 108.8 115.2 117.0 117.2 124.4
M Education 90.6 1014 102.7 103.6 108.7 112.3 1138
N Health and social work 95.6 101.6 103.1 103.9 104.4 90.0 88.5
0 Oth. community, social & personal serv. 118.2 102.0 108.8 102.2 103.5 106.4 108.1

Notes: 1) Excluding FISIM: Financial intermediation services indirectly measured. 2) From 1995 including new revised shadow economy.
3) 19921994 at producer prices. The same for GVA structure.
Source: WIIW incorporating national statistics.
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Table A.5
Romania: Gross value added by activities

(LEU bn, current prices, real growth rates)

NACE  NACE dassification: 1990 1995 1996 1997 1998 1999 2000
label

A-Q Gross value added at basic prices” 808.0 68,773.5  104,076.9  234,073.6  340,1286  488,059.0  719,834.1

growth rate in %, const. prices -24 6.8 3.9 -7.3 5.4 -1.7 1.7

A-B Agriculture, forestry, fishing 187.1 14,269.3 20,949.2 45,532.8 53,763.8 72,116.0 -

growth rate in %, const. prices 37.2 4.6 -4.2 -1.3 -10.4 34 -

C-F Industry total 393.7 28,466.4 43,2489 91,323.8 121,785.1 172,314.4 257,988.4

growth rate in %, const. prices -149 58 5.8 -9.8 -5.2 -16 6.1

C-E Industry 347.6 23,7113 36,181.5 78,093.8  103,053.7  146,054.2  219,861.1

growth rate in %, const. prices ~-16.7 5.6 6.9 ~-8.0 -53 -1.4 6.1

F Construction 46.0 4,755.1 7,067.4 13,230.0 18,731.4 26,260.2 38,1273

growth rate in %, const. prices 1.1 6.7 0.8 -19.2 -4.5 -2.3 6.3

G-Q Services 227 26,038 39,879 97,217 164,580 243,649 -

growth rate in %, const. prices - 8.2 5.4 -10.2 -0.7 -3.4 -

GK Market services 152 19,225 29,778 71,345 125,455 188,231 -

growth rate in %. const. prices - 9.3 5.4 -11.3 -15 - -

G Wholesale, retail trade, repair motor veh. 4.7 6,242.5 9,972.6 22,789.2 40,789.7 62,026.0 -

growth rate in %, const. prices 43 18.9 7.1 -9.2 76 - -

H Hoteils and restaurants 11.5 1,327.7 2,749.7 5,978.3 8,704.6 8,634.4 -

growth rate in %, const. prices 31.2 36.1 37.4 -16.5 -9.3 - -

| Transport, storage. telecommunications 49.3 5.576.6 9,804.7 22,665.3 34,4715 55,140.5 -

growth rate in %. const. prices -21.4 1.6 6.3 -9.5 -10.0 -3.0 -

J Financial intermediation 232 3,588.1 3,243.1 4,298.7 6,529.1 8,494.1 -

growth rate in %, const. prices 17.2 1.4 -14.2 -22.6 1.9 -9.4 -

K Real estate, renting & business activities 26.1 2,490.2 4,008.3 21,613.2 34,960.4 53,935.7 -

growth rate in %, const. prices 0.2 9.8 10.2 -8.3 -0.6 - -

L-Q Community services 75 6,813 10,100 19,872 39,124 55,418 -

growth rate in %, const. prices - 5.1 5.6 -6.8 2.3 - -

L Public admin., defence, compuis.soc.sec. . 239 2,691.8 3,355.2 6,763.3 13,2221 17,800.1 -

growth rate in %, const. prices 14.0 4.4 ~7.1 -3.3 -34 -9.3 -

M Education 223 1,853.9 2,776.5 5,152.7 9,975.1 13,495.3 .

growth rate in %, const. prices 5.4 35 10.0 -9.4 -0.4 -2.8 -

N Health and social work 174 1,304.6 2,105.9 3,709.4 7,916.6 11,405.3 -

growth rate in %, const. prices 24.4 2.7 9.4 -11.9 15.7 -9.7 -

0-Q Other activities 1.7 962.4 1,862.8 4,246.9 8,010.6 12,717.2 -

growth rate in %, const. prices 13.6 14.5 273 -3.8 2.8 - -

Note: 1) Exciuding FISIM: Financiai intermediation services indirectly measured.
Source: Statistical Office of Romania
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(per cent of GVA)

NACE  NACE dassification: 1990 1995 1996 1997 1998 1999 2000
label
A-Q Gross value added at basic prices 100.0 100.0 100.0 100.0 100.0 100.0 100.0
A-8 Agriculture, forestry, fishing 23.2 20.7 20.1 19.5 15.8 14.8 -
C-F tndustry total 48.7 41.4 4.6 39.0 35.8 35.3 35.8
C-E Industry 43.0 345 34.8 334 303 299 30.5
F Construction 5.7 6.9 6.8 5.7 5.5 5.4 5.3
G-Q . Services 28.1 379 38.3 41.5 48.4 49.9 -
G-K Market services 18.8 28.0 28.6 33.0 36.9 386 -
G Wholesale, retail trade. repair motor veh. 5.2 9.1 9.6 9.7 12.0 12.7 -
H Hotels and restaurants 1.4 1.9 2.6 2.6 2.6 1.8 -
| Transport, storage, telecommunications 6.1 8.1 9.4 9.7 10.1 11.3 -
J Financial intermediation 2.9 5.2 31 1.8 1.9 1.7 -
K Real estate, renting & business activities 32 3.6 3.9 9.2 10.3 1.1 -
L-Q Community services 9.3 9.9 9.7 8.5 1.5 11.4 -
L Public admiﬁ,. defence. compuls.soc.sec. 3.0 3.9 3.2 2.9 3.9 36 -
M Education .; 2.8 2.7 2.7 2.2 29 2.8 -
N Health and social work 2.2 1.9 2.0 1.6 2.3 23 -
0-Q Other activities 1.5 1.4 1.8 1.8 24 2.6 -

(Index: 1994 = 100)

NACE  NACE dassification: 1990 1995 1996 1997 1998 1999 2000
label
A-Q Gross value added at basic prices” 115.6 106.8 111.0 102.9 97.3 95.7 97.3
A-B Agriculture, forestry, fishing 1121 104.6 100.3 98.9 88.7 91.7 -
C-F Industry total 120.2 105.8 112.0 100.9 95.7 94.2 100.0
C-E Industry 127.2 105.6 112.8 103.8 98.3 96.9 102.8
F Construction 82.8 106.7 107.5 - 86.8 82.9 81.0 86.1
G-Q Services 106.6 108.2 1141 102.4 101.7 98.3 -
G-K Market services 112.8 109.3 115.1 102.1 100.6 - -
G Wholesale, retail trade, repair motor veh. 154.3 118.9 127.3 115.6 124.4 - -
H Hotels and restaurants 229.6 136.1 187.0 156.1 141.6 - -
| Transport, storage, telecommunications 110.3 101.6 108.0 97.8 88.0 85.4 -
. J Financial intermediation 70.3 101.4 86.9 67.3 68.6 62.1 -
K Real estate. renting & business activities 66.1 109.8 121.0 110.9 110.3 ~ -
L-Q Community services 92.3 105.1 111.0 103.4 105.7 - -
- L Public admin., defence, compuls.soc.sec. 87.8 104.4 97.0 93.9 90.7 82.3 -
M Education 83.3 103.5 113.8 103.2 102.8 99.9 -
N Health and social work 94.1 102.7 112.4 99.0 114.5 103.4 =
0-Q Oth. community. social & personal serv. 133.0 114.5 145.7 140.2 144.1 - -

Note: 1) Excluding FISIM: Financial intermediation services indirectly measured.
Source: WIIW incorporating national statistics.
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Table A.6
Slovak Republic: Gross value added by activities

(Koruna mn, current prices, real growth rates)

NACE  NACE dassification: 1992 1995 1996 1997 1998 1999 2000
label

A-Q Gross value added at basic prices!2 303,119 503,493 555,726 632,861 680,357 736,202 805,716

growth rate in %, const. prices-~ - - 6.0 6.1 4.4 2.6 2.0

A-B Agriculture, forestry, fishing 17,738 28,772 29,062 31,643 31,591 33,200 36,003

growth rate in %, const. prices - - -3.0 5.2 0.1 8.8 3.1

C-F Industry total 126,100.0 197,034.0 222,210.0  231,764.0  239,433.0 257,994.0 275,426.0

growth rate in %, const. prices - I 5.8 0.3 -0.4 -0.3 -0.4

C-E Industry 106,212 158,898 178,888 184,110 191,255 215,597 233,147

growth rate in %, const. prices - - 7.5 -0.4 1.0 7.3 2.5

F Construction 19,888 38,136 43,322 47,654 48,178 42,397 42,279

growth rate in %, const. prices - - -13 0.1 -5.8 -30.5 -15.0

G-P Services 159,281 277,687 304,454 369,454 409,333 445,008 494,287

growth rate in %, const. prices - - 6.2 11.6 4.3 1.6 4.0

G-K Market services 111,531 207,320 222,722 266,551 297,683 330,935 370,163

growth rate in %, const. prices - - 15 9.9 6.8 2.3 3.5

G Wholesale, retail trade, repair motor veh. 3 40,263 70,067 76,485 85,536 102,751 114,132 134,205

growth rate in %, const. prices 3 - - 2.4 5.4 13.7 39 1.7

H Hotels and restaurants 43816 - - - - - -

growth rate in %, const. prices - - - - - - -

| Transport, storage, telecommunications 27,352 50,058 60,656 65,707 74,117 81,454 90,125

growth rate in %, const. prices - - 23.6 19 7.5 3.6 -2.9

J Financial intermediation 18,213 34,772 26,447 44,295 41,208 40,202 33,463

growth rate in %, const. prices - - -31.5 46.5 -10.6 -8.7 -19.9

K Real estate, renting & business activities 20,887 52,423 59,134 71,013 79,607 95,147 112,370

growth rate in %. const. prices - - 1.0 7.8 8.6 4.8 9.0

L-P Community services 47,750 70,367 81,732 102,303 111,650 114,073 124,124

growth rate in %, const. prices - - 20.0 16.2 ~1.9 ~0.1 5.7

L-N Community serv. less Oth. comm., soc.&pers.serv. 38,661 63,391 74,157 93,984 10,1215 10,1732 106,067

growth rate in %, const. prices - - 19.1 16.6 -39 -0.6 1.5

L Public admin., defence, compuls.soc.sec. 24,822 - - - - - -

growth rate in %, const. prices - - - - - - -

M Education 11,936 - - - - - -

growth rate in %, const. prices - - - - - - -

N Health and social work 1,903 - - - - - =

growth rate in %, const. prices - - - - - - -

0 Oth. community, social & personal serv. 8,952 6,976 1,575 8,919 10,435 12,341 18,057

growth rate in %, const. prices ~ - 28.0 11.6 18.5 4.7 40.3

P Private households with employed pers. 137 - - - - - -

Note: 1) Excluding FISIM: Financial intermediation services indirectly measured. 2) From 1995 according to ESA 1995 Classification. The same for GVA structure.
3) From 1995 including hatels and restaurants.
Source: Statistical Office of the Slovak Republic
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(per cent of GVA)

NACE  NACE classification: 1992 1995 1996 1997 1998 1999 2000
label

A-Q Gross value added at basic prices’2) 100.0 100.0 100.0 100.0 100.0 100.0 100.0
A-B Agriculture, forestry, fishing 5.9 5.7 5.2 5.0 4.6 45 4.5
C-F Industry total 41.6 39.1 40.0 36.6 35.2 35.0 34.2
C-E Industry 35.0 316 32.2 29.1 28.1 29.3 28.9
F Construction 6.6 7.6 7.8 15 71 5.8 5.2
G-P Services 52.5 55.2 54.8 58.4 60.2 60.4 61.3
G-K Market services 36.8 41.2 40.1 421 43.8 45.0 45.9
G Wholesale, retail trade, repair motor veh.3 13.3 13.9 13.8 13.5 15.1 15.5 16.7
H Hotels and restaurants 16 T - - - - -
| Transport, storage, telecommunications 9.0 9.9 10.9 10.4 10.9 1.1 11.2
J Financial intermediation 6.0 6.9 438 7.0 6.1 5.5 42
K Real estate, renting & business activities 6.9 10.4 10.6 1.2 1.7 12.9 13.9
L-P Community:services 15.8 14.0 14.7 16.3 16.4 15.5 15.4
L-N Communit‘yvserv. less Oth. comm., soc. & pers. serv. 12.8 12.6 13.3 14.9 14.9 13.8 13.2
L Public adrn'vin,, defence, compuls.soc.sec. 8.2 - - - - - -
M Education 3.9 - - - - - -
N Heatth and social work 0.6 - - - - - -
0 Oth. community, social & personal serv. 3.0 1.4 1.4 14 1.5 1.7 2.2
P Private households with employed pers. 0.0 - - - - ~ -

(Index: 1995 = 100)

NACE  NACE classification: 1992 1995 1996 1997 1998 1999 2000
label
A-Q Gross value added at basic prices!?) - 100.0 106.0 112.4 1174 120.5 122.8
A-B Agricuiture, forestry, fishing - 100.0 97.0 102.0 102.0 110.9 114.4
C-F Industry total - 100.0 105.8 105.5 105.1 104.7 104.3
C-E Industry - 100.0 107.5 107.1 108.2 116.1 118.9
F Construction - 100.0 98.7 98.8 93.0 64.7 55.0
G-P Services - 100.0 106.2 1185 123.7 125.7 130.8
G-K Market services - 100.0 101.5 1116 119.1 121.8 126.1
G Wholesale, retail trade, repair motor veh. - 100.0 102.4 107.9 122.7 127.4 142.4
H Hotels and restaurants - - - - - - -
o Transport, storage, telecommunications - 100.0 123.6 126.0 135.4 140.3 136.1
J Financial intermediation - 100.0 68.5 100.3 89.7 81.9 65.6
K Real estate, renting & business activities - 100.0 101.0 108.8 118.2 123.8 134.9
L-P Community services - 100.0 120.0 139.4 136.7 136.5 144.3
L-N Community serv.Jess Oth. comm., soc. & pers. serv. - 100.0 119.1 139.0 133.6 132.7 134.7
L Pubtic admin., defence, compuls.soc.sec. - - - - ~ - -
M Education - - - - - - -
N Health and social work - - - - - - -
0 Oth. community, social & personal serv. - 100.0 128.0 142.9 169.4 177.4 248.9

Note: 1) Excluding FiSiM: Financial intermediation services indirectly measured. 2) From 1995 according to ESA 1995 Classification. The same for GVA structure.
3) from 1995 including hotels and restaurants. Source: WIW incorporating national statistics.
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Table A.7

Slovenia: Gross value added by activities

(Tolas mn, current prices, real growth rates)

NACE  NACE classification: 1990 1995 1996 1997 1998 1999 2000
label

(tolar mn, current prices)

A-Q Gross value added at basic prices!)2) 178,170  1.928,258  2.227,628  2.561,063  2.857,241  3.179,760  3.562,383
growth rate in %, const. prices - 3.5 34 4.6 3.7 46 5.1

A-B Agriculture, forestry, fishing 9,856 87,458 98,699 108,184 116,734 115,072 115,635
growth rate in %, const. prices 1.7 1.6 1.1 -2.9 3.1 =-2.1 -1.0

C-F Industry total 74,302 725,017 835,952 956,824 1,074,489 1,190,415 1,334,480
growth rate in %, const. prices -10.3 3.1 31 6.4 4.2 46 6.9

C-E Industry 65,773 628,429 712,125 813,666 915,177 994,536  1.119,545
growth rate in %, const. prices -10.2 2.3 1.5 6.2 4.1 2.7 7.8

F Construction 8,529 96,588 123,827 143,158 159,312 195,879 214,935
growth rate in %, const. prices -10.8 9.2 13.3 7.7 4.6 15.8 2.8

G-0 Services 94,012  1.115783  1.292,977  1.496,053 1.666,018  1.874,275  2.112,267
growth rate in %, const. prices -5.2 4.1 42 3.8 34 4.8 4.2

G-K Market services 63,740 741,454 851,764 976,922  1.097,.248  1.234,091 1.375,804
growth rate in %, const. prices -5.0 4.9 4.2 2.8 3.2 4.6 4.0

G Wholesale, retail trade, repair motor veh. 20,483 232,286 257,269 294,293 326,778 365,101 403,227
growth rate in %, const. prices -5.8 6.7 3.0 28 2.8 6.3 2.5

H Hotels and restaurants 4,009 57,164 68,467 77,314 84,124 94,979 11,721
growth rate in %, const. prices -0.5 3.5 44 3.6 0.9 3.1 9.8

| Transport, storage, telecommunications 15,324 148,746 169,275 204,827 233,079 259,090 282,646
growth rate in %, const. prices -2.0 5.9 2.6 4.2 5.2 3.2 4.7

J Financial intermediation 5,818 77,067 93,185 108,916 119,023 134,177 156,326
growth rate in %, const. prices -0.3 3.5 10.9 0.1 4.5 33 5.9

K Real estate, renting & business activities 18,106 226,191 263,568 291,572 334,244 380,744 421,884
growth rate in %, const. prices 6.8 3.1 4.1 2.5 2.3 4.7 3.0

L-0 Community services 30,272 374,329 441,213 519,131 568,770 640,184 736,463
growth rate in %, const. prices 1.3 2.6 4.3 5.7 3.7 5.1 4.5

L Public admin., defence, compuls.soc.sec. 6,413 102,937 121,447 149,612 161,704 178,540 203,034
growth rate in %, const. prices ~0.4 3.1 5.3 10.3 5.0 5.4 5.7

M Education 8,394 108,178 123,881 146,687 157,735 177,098 205,041
growth rate in %, const. prices 26 2.8 1.1 49 3.1 34 3.7

N Health and social wark 8,287 99,385 118,454 134,589 148,882 169,420 195,243
growth rate in %, const. prices -1.2 2.0 6.4 3.1 1.7 6.4 4.2

0 Oth. community, social & personal serv. 7178 63,829 77,431 88,243 100,449 115,126 133,145
growth rate in %, const. prices 0.4 2.1 4.9 4.1 5.8 5.6 4.5

Note: 1} Excluding FISIM: Financial intermediation services indirectly measured. 2 Up to 1993 at factor cost. The same for GVA structure.
Source: Statistical Office of Slovenia
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(per cent of GVA)

NACE  NACE dlassification: 1990 1995 1996 1997 1998 1999 2000
label

A-Q Gross value added at basic prices’? 100.0 100.0 100.0 100.0 100.0 100.0 100.0
A-B Agriculture, forestry, fishing 5.5 45 4.4 4.2 4.1 3.6 3.2
C-F Industry total 41.7 37.6 37.5 374 376 374 37.5
C-E Industry . 36.9 32.6 32.0 31.8 320 313 314
F Construction 4.8 5.0 5.6 5.6 5.6 6.2 6.0
G-0 Services 52.8 57.9 58.0 58.4 58.3 58.9 59.3
G-K Market services 35.8 38.5 38.2 38.1 38.4 38.8 38.6
G Wholesate, retail trade, repair motor veh. 11.5 120 11.5 11.5 114 11.5 1.3
H Hotels and restaurants 2.3 3.0 3.1 3.0 2.9 3.0 3.1
| Transport, storage, telecommunications 8.6 7.7 7.6 8.0 8.2 8.1 7.9
J Financial intermediation 33 4.0 4.2 43 4.2 4.2 4.4
K Real estate, renting & business activities 10.2 1.7 1.8 1.4 1.7 12.0 1.8
L-0 Community:services 17.0 19.4 19.8 20.3 19.9 201 20.7
L Public admin., defence, compuls.soc.sec. 3.6 5.3 5.5 5.8 5.7 5.6 5.7
M Education’ 4.7 5.6 5.6 5.7 5.5 5.6 5.8
N Health and social work 4,7 5.2 5.3 5.3 5.2 5.3 5.5
0 Oth. community, social & personal serv. 403.6 33 3.5 34 3.5 3.6 3.7

{Index: 1994 = 100)

NACE  NACE classification: 1990 1995 1996 1997 1998 1999 2000
label

A-Q Gross value added at basic prices!?) 108.4 103.5 107.1 112.0 116.1 121.5 127.7
A-B Agriculture, forestry, fishing 110.0 101.6 102.6 99.6 102.7 100.6 99.5
C-F Industry total 125.2 103.1 106.3 1131 117.9 1233 131.9
C-E Industry 124.4 102.3 103.8 110.3 114.8 1179 1271
F Construction 129.9 109.2 123.7 1332 139.3 161.2 165.8
G-0 Services 96.7 104.1 108.5 112.6 116.4 122.0 1271
G-K Market services 101.0 104.9 109.3 112.3 115.9 121.2 126.1
G Wholesale, retail trade, repair motor veh. 101.5 106.7 109.9 113.0 116.2 1235 126.6
H Hotels and restaurants 115.6 103.5 108.0 1119 112.9 116.4 127.8
! Transport, storage, telecommunications 121.9 105.9 108.6 1132 119.1 122.9 128.6
J Financial intermediation 99.8 103.5 114.8 114.9 120.1 124.0 131.4
K Real estate. renting & business activities 85.3 103.1 107.3 110.1 112.6 118.0 121.5
L-0 Community services 88.7 102.6 107.0 113.1 1174 123.4 129.0
L Public admin., defence, computs.soc.sec. 77.5 103.1 108.6 119.8 125.8 132.5 140.1
M Education 98.9 102.8 103.9 109.0 112.4 116.2 120.6
N Health and social work 91.5 102.0 108.6 112.0 113.9 1211 126.2
0 Oth. community, social & personal serv. 86.5 102.1 107.1 1115 117.9 124.5 130.1

Note: 1) Excluding FISIM: Financial intermediation services indirectly measured. 2) Up to 1993 at factor cost. The same for GVA structure.
Source: WIW incorporating national statistics.
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Annex B

Employment (structure) by activities (LFS)

Table B.1
Bulgaria: Employment by activities — registration data

(annual average, 1000 persons, growth rates)

NACE  NACE classification: 1996 1997 1998 1999 2000
label

A-Q Employment, total 3,285.9 3,157.4 3,152.6 3,087.8 2,943.4

growth rate in % 0.1 -3.9 -0.2 =21 -4.7

A-B Agriculture, forestry, fishing 800.3 800.4 825.2 795.6 785.9

growth rate in % - 0.0 3.1 -3.6 -1.2

C-F Industry total 1,070.6 1010.4 965.5 891.2 800.0

growth rate in % - 56 -4.4 =17 -10.2

C-E Industry 904.5 871.4 836.4 759.1 678.3

growth rate in % - -3.7 —4.0 -9.2 -10.6

F Construction 166.1 139.0 129.1 132.1 121.7

growth rate in % - -16.3 -7.1 23 -7.9

G-0 Services 1,415.0 1,346.7 1,361.8 1,401.1 1,357.5

growth rate in % - -4.8 1.1 29 -3.1

G-K Market services 794.8 749.4 785.0 816.3 810.0

growth rate in % - ~5.7 4.8 4.0 —0.8

G Wholesale, retail trade, repair motor veh. 3214 310.4 337.2 354.6 353.2

growth rate in % - =34 8.7 5.1 -0.4

H Hotels and restaurants 76.5 721 70.5 79.9 779

growth rate in % - -5.6 -2.2 13.2 =25

| Transport, storage, telecommunications 2521 228.2 236.7 2331 2217

growth rate in % - -9.5 3.7 -1.5 -4.9

1 Financial intermediation 42.9 40.0 37.6 345 32.3

growth rate in % - -6.8 -5.9 -8.2 -6.6

K Real estate. renting & business activities 102.0 98.7 102.9 14.2 125.0

growth rate in % - =33 4.3 10.9 9.4

L-0 Community services 620.2 597.3 576.8 584.8 547.5

growth rate in % - -3.7 -3.4 1.4 -6.4

L Public admin., defence, compuls.soc.sec. 73.2 78.9 80.7 90.0 89.5

growth rate in % - 7.8 2.3 1.4 -0.5

M Education 255.8 242.6 233.0 2309 215.5

growth rate in % - -5.2 -3.9 -0.9 -6.7

N Health and social work 187.2 1776 167.1 164.1 150.4

growth rate in % - -5.1 -5.9 -1.8 -8.4

0 Qth. community, social & personat serv. 104.0 98.1 95.9 99.8 92.2

growth rate in % - -5.6 ~-2.2 4.0 -1.6

Source: Statistical Office of Bulgaria
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(per cent of total)

NACE  NACE dlassification: 1996 1997 1998 1999 2000
label

A-Q Employment. total 100.0 100.0 100.0 100.0 100.0
A-8 Agricutture. forestry. fishing 244 25.3 26.2 25.8 26.7
C-F Industry total 32,6 320 30.6 28.9 21.2
C-E Industry 27.5 276 26.5 246 23.0
F Construction 5.1 44 4.1 4.3 4.1
G-0 Services 431 4.7 43.2 454 46.1
G-K Market services ] 24.2 23.7 24.9 26.4 21.5
G Wholesale, retail trade, repair motor veh. 9.8 9.8 10.7 115 12.0
H Hotels and restaurants 2.3 2.3 2.2 2.6 26
| Transport, storage, telecommunications 7.7 7.2 7.5 75 75
J Financial intermediation 1.3 1.3 1.2 11 1.1
K Real estate, renting & business activities 31 3.1 33 37 4.2
L-0 Community. services 18.9 18.9 18.3 18.9 18.6
L Public adﬁifn., defence, compuls.soc.sec. 2.2 2.5 2.6 29 3.0
M Education 7.8 7.7 7.4 75 73
N Health and social work 5.7 5.6 5.3 5.3 5.1
0 Oth. community, social & personal serv. 3.2 3.1 3.0 32 31
(Index: 1996 = 100)

NACE  NACE dlassification: 1996 1997 1998 1999 2000
label

A-Q Employment, total 100.0 96.1 95.9 94.0 89.6
A-B Agriculture, forestry, fishing 100.0 100.0 103.1 99.4 98.2
C-F Industry total 100.0 94.4 90.2 83.2 74.7
C-E Industry 100.0 96.3 92.5 83.9 75.0
F Construction 100.0 83.7 77.7 79.5 733
G-0 Services 100.0 95.2 96.2 99.0 95.9
G-K Market services 100.0 94.3 98.8 102.7 101.9
G Wholesale, retail trade, repair motor veh. 100.0 96.6 104.9 1103 109.9
H Hotels and restaurants 100.0 94.4 92.3 104.4 101.8
| Transport, storage, telecommunications 100.0 90.5 93.9 92.5 88.0
J Financial intermediation 100.0 93.2 87.7 80.5 75.2
K Real estate, renting & business activities 100.0 96.7 100.8 111.9 122.5
L-0 Community services 100.0 96.3 93.0 94.3 88.3
L Public admin., defence, compuls.soc.sec. 100.0 107.8 110.3 122.9 122.2
M Education 100.0 94.8 911 90.3 84.2
N Health and social work 100.0 94.9 89.3 87.7 80.3
0 Oth. community, social & personal serv. 100.0 94.4 923 96.0 88.7

Source: WIIW incoparating national statistics
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Table B.2
Czech Republic: Employment by activities — Labour force survey data

(annual average, 1000 persons, growth rates)

NACE  NACE classification: 1993 1995 1996 1997 1998 1999 2000
label

A-Q Employment, total 4,873.5 4,962.6 4,972.0 4,936.5 4,865.7 4,764.1 4,731.6

growth rate in % - 0.7 0.2 -0.7 ~-1.4 -2.1 -0.7

A-B Agriculture, forestry, fishing 375.0 325.8 305.4 284.4 266.9 2473 240.7

growth rate in % - -3.6 -6.3 6.9 -6.1 -7.4 -2.7

C-F Industry total 2,093.0 2,076.3 2,065.1 2,031.1 1,992.0 1,911.9 1,868.4

growth rate in % -0 0.5 -1.6 -1.9 4.0 -2.3

C-E Industry 1,669.1 1,620.9 1,597.7 1,550.3 1,519.9 1,468.8 1,429.5

growth rate in % - -0.3 -1.4 -3.0 -2.0 -3.4 -2.7

F Construction 423.9 455.4 467.5 480.9 472.0 443.2 439.0

growth rate in % - 0.8 2.6 2.9 -1.8 6.1 -0.9

G-Q Services 2,405.5 2,558.1 2,599.4 2,618.8 2,605.9 2,603.5 2,620.1

growth rate in % - 2.0 1.6 0.7 -0.5 -0.1 0.6

G-K Market services 1,335.0 1,491.2 1,534.3 1,555.0 1.541.0 1,524.3 1,508.0

growth rate in % ~ 1.2 4.2 2.9 1.3 -0.9 -11

G Wholesale, retail trade, repair motor veh, 510.3 618.6 639.6 658.7 645.5 640.7 612.9

growth rate in % - 5.0 3.4 3.0 -2.0 -0.8 ~4.3

H Hotels and restaurants 148.9 153.9 155.6 166.2 169.2 157.4 156.3

growth rate in % - 0.3 3.1 1.1 6.8 1.8 -7.0

| Transport, storage, telecommunications 388.1 381.8 388.2 381.6 378.2 371.0 3732

growth rate in % - 31 1.7 -1.7 -0.9 -1.9 0.6

J financial intermediation 68.2 91,5 94.8 96.7 99.7 98.8 99.6

growth rate in % - 19.3 12.5 3.7 1.9 3.2 -0.9

K Real estate, renting & business activities 219.6 245.4 256.1 251.9 248.4 256.5 266.0

growth rate in % - 10.0 1.6 4.3 -1.6 -1.4 33

L-Q Community services 1.070.6 1,066.9 1,065.2 1,063.8 1,064.9 1,079.3 1,112

growth rate in % - -0.9 -0.2 ~0.1 0.1 1.3 3.0

L Public admin., defence, compuls.soc.sec. 308.4 302.3 310.6 320.6 322.8 336.5 3429

growth rate in % - -6.2 2.8 3.2 0.7 4.2 1.9

M Education 315.0 309.2 311.8 306.4 289.0 286.7 298.9

growth rate in % - -0.5 0.9 -1.7 -5.7 -0.8 43

N Health and social work 282.1 283.0 273.0 2724 267.7 276.6 290.7

growth rate in % - 1.4 -3.5 -0.2 -1.7 3.3 5.1

0 Oth. community, social & personal serv. .162.9 170.4 166.2 161.3 182.6 176.1 175.8

growth rate in % - 4.6 -2.5 -2.9 13.2 -3.5 -0.2

P-Q Other services 2.2 2.1 3.6 3.0 2.8 33 3.8

X Other not elsewhere classified activities 0.1 2.4 2.1 2.3 1.0 1.3 24

Source: Statistical Office of the Czech Republic
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(per cent of total)

NACE  NACE classification: 1993 1995 1996 1997 1998 1999 2000
label

A-Q Employment, total 100.0 100.0 100.0 100.0 100.0 100.0 100.0
A-B Agriculture, forestry, fishing 7.7 6.6 6.1 5.8 5.5 5.2 5.1
C-F Industry total 42.9 41.8 41.5 411 40.9 40.1 39.5
C-E Industry 34.2 32.7 321 31.4 31.2 30.8 30.2
F Construction 8.7 9.2 9.4 9.7 9.7 9.3 93
G-Q Services 49.4 51.5 52.3 53.0 53.6 54.6 55.4
G-K Market services 27.4 30.0 30.9 35 31.7 32.0 31.9
G Wholesale, retail trade, repair motor veh. 10.5 12.5 12.9 13.3 13.3 13.4 13.0
H Hotels and restaurants 3.1 EX 3.1 3.4 3.5 33 33
| Transport, storage, telecommunications 8.0 1.7 7.8 7.7 7.8 78 7.9
J Financial intermediation 1.4 1.8 1.9 2.0 2.0 2.1 2.1
K Real estate, renting & business activities 4.5 49 5.2 5.1 5.1 5.4 5.6
L-Q Community services 22.0 21.5 21.4 215 21.9 22.7 23.5
L Public admin., defence, compuls.soc. sec. 6.3 6.1 6.2 6.5 6.6 7.1 7.2
M Education 6.5 6.2 6.3 6.2 5.9 6.0 6.3
N Health and social work 5.8 5.7 5.5 5.5 5.5 5.8 6.1
0 Oth. community, sacial & personal serv, 3.3 34 3.3 33 3.8 3.7 3.7
P-Q Other services 0.0 0.0 0.1 0.1 0.1 0.1 0.1

(Index: 1994 = 100)

NACE  NACE dlassification: 1993 1995 1996 1997 1998 1999 2000
label

A-Q Employment, total 98.9 100.7 100.9 100.2 98.8 96.7 96.0
A-B Agriculture, forestry, fishing 111.0 96.4 90.4 84.2 79.0 73.2 .2
C-F Industry total 100.7 99.9 99.4 97.7 95.8 92.0 89.9
C-E Industry 102.6 99.7 98.2 95.3 934 90.3 87.9
F Construction 93.8 100.8 103.5 106.4 104.5 98.1 97.2
G-Q Services 95.9 102.0 103.6 104.4 103.9 103.8 104.5
G-K Market services 93.2 104.2 107.2 108.6 107.6 106.5 105.3
G Wholesale, retaii trade, repair motor veh. 86.6 105.0 108.6 111.8 109.6 108.7 104.0
H Hotels and restaurants 99.7 103.1 104.2 111.2 113.3 105.4 104.7
I Transport, storage, telecommunications 104.8 103.1 104.8 103.0 102.1 100.2 100.8
J Financial intermediation 83.8 112.5 116.7 118.9 122.7 121.5 122.5
K Real estate, renting & business activities 90.9 101.6 106.0 104.2 102.8 106.2 110.1
L-Q Community services 99.4 99.1 98.9 98.8 98.9 100.2 103.3
L Public admin., defence, compuls.soc.sec. 95.7 93.8 96.3 99.5 100.1 104.4 106.4
M Education 101.4 99.5 100.4 98.6 93.0 92.3 96.2
N Health and social work 101.1 101.4 97.8 97.6 96.0 99.1 104.2
0 Oth. community, social & personal serv. 100.0 104.6 1021 99.1 121 108.1 108.0
P-Q Other services 115.9 109.0 188.9 160.3 149.2 176.7 2011

Source: WIIW incoporating national statistics
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Table B.3
Hungary: Employment by activities — Labour force survey data

(annual average, 1000 persons, growth rates)

NACE  NACE dassification: 1992 1995 1996 1997 1998 1999 2000
label

A-Q Employment, total 4,082.7 3,678.8 3,648.1 3,646.3 3,697.7 3,811.5 3,849.1

growth rate in % - -1.9 0.8 0.0 0.7 3.1 1.0

A-B Agriculture, forestry, fishing 460.1 295.1 302.4 287.8 278.8 270.4 251.7

growth rate in % - -9.9 25 —4.8 -5.1 -3.0 -6.9

C-F industry total 1,431.0 1,198.1 1,190.1 1,208.0 1,264.3 1,296.1 1,298.4

growth rate in % - T2 0.7 1.5 3.7 25 0.2

C-E Industry 1,214.2 980.8 972.4 988.8 1,034.3 1,043.1 1,030.6

growth rate in % - =53 0.9 1.7 3.5 0.9 -1.2

F Construction 216.8 2173 217.7 219.2 230.0 253.0 261.8

growth rate in % - 8.1 0.2 0.7 4.4 10.0 5.8

G-0 Services 2,187.3 2,185.1 2,155.2 2,150.4 2,154.6 2,244.9 2,299.0

growth rate in % - 0.0 -1.4 -0.2 -0.2 4.2 2.4

G-K Market services 1,151.4 1,108.9 1,133.7 1,157.3 1.140.5 1,223.8 1,274.3

growth rate in % - 1.6 2.2 2.1 -1.6 7.3 4.1

G Whoiesale, retail trade, repair motor veh. 480.4 459.9 486.9 496.8 472.2 517.5 540.9

growth rate in % - -1.6 5.9 2.0 -53 9.6 45

H Hotels and restaurants 115.6 116.6 114.1 120.9 121.6 133.2 1333

growth rate in % - 5.4 -2.1 6.0 -0.2 95 0.1

| Transport, storage, telecommunications 346.4 319.6 321.2 310.0 301.9 308.3 311.8

growth rate in % - 1.6 0.5 -3.5 -3.4 2.1 1.1

J Financial intermediation 68.7 82.2 83.3 83.3 81.8 80.9 83.7

growth rate in % - 12.8 13 0.0 1.1 -1.1 3.5

K Real estate, renting & business activities 140.3 130.6 128.2 146.3 163.0 183.9 204.6

growth rate in % 4.0 -1.8 14.1 1.9 12.8 1.3

L-0 Community services 1.035.9 1,076.2 1,021.5 993.1 1,014.1 1,021.1 1,024.7

growth rate in % - -1.7 5.1 -2.8 13 0.7 0.4

L Public admin., defence, compuls.soc.sec. 293.7 318.1 306.6 293.8 294.3 301.9 299.0

growth rate in % - -0.7 -3.6 -4.2 2.0 2.6 ~1.0

M Education 311.8 3354 319.6 296.9 305.5 306.9 317.8

growth rate in % - -0.9 4.7 -1 2.0 0.5 3.6

N Health and social work 236.3 2314 225.6 232.1 237.8 2392 241.7

growth rate in % - -3.2 -2.5 2.9 2.6 0.6 1.0

0 Oth. community, social & personal serv. 1941 191.3 169.7 170.3 176.5 1731 166.2

growth rate in % - -3.0 -11.3 0.4 -2.4 -19 -4.0

X Other not elsewhere classified activities 4.3 0.5 0.4 0.1 - - -

Source: Statistical Office of Hungary
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(per cent of total)

NACE  NACE diassification: 1992 1995 1996 1997 1998 1999 2000
label i

A-Q Employment, total 100.0 100.0 100.0 100.0 100.0 100.0 100.0
A-B Agriculture, forestry, fishing 1.3 8.0 8.3 7.9 7.5 7.1 6.5
C-F Industry total 35.1 32.6 32.6 33.1 34.2 34.0 33.7
C-E Industry 29.7 26.7 26.7 27.1 28.0 214 26.8
F Construction 5.3 5.9 6.0 6.0 6.2 6.6 7.0
G-0 Services 53.6 59.4 59.1 59.0 58.3 58.9 59.7
G-K Market services 28.2 30.1 311 317 30.8 321 331
G Wholesale, retail trade, repair motor veh. 11.8 12.5 13.3 13.6 12.8 13.6 14.1
H Hotels and restaurants 2.8 "32 3.1 3.3 3.3 3.5 3.5
| Transport, storage, telecommunications 8.5 8.7 8.8 8.5 8.2 8.1 8.1
J Financial intermediation 1.7 2.2 2.3 2.3 2.2 2.1 2.2
K Real estate, renting & business activities 3.4 36 3.5 4.0 4.4 4.8 5.3
L-0 Community services 254 29.3 28.0 27.2 27.4 26.8 26.6
L Public adn"v‘fn., defence, compuls.soc.sec. 7.2 8.6 8.4 8.1 8.0 19 7.8
M Education 76 9.1 8.8 8.1 8.3 8.1 8.3
N Health and social work 5.8 6.3 6.2 6.4 6.4 6.3 6.3
0 Oth. community, social & personal serv. 4.8 5.2 4.7 47 4.8 45 4.3

(Index: 1994 = 100)

NACE  NACE dassification: 1992 1995 1996 1997 1998 1999 2000
label

A-Q Employment, total 108.8 98.1 97.2 97.2 98.6 101.6 102.6
A-B Agriculture, forestry, fishing 140.4 90.1 923 87.9 85.1 82.5 76.8
C-F Industry total 115.7 9.8 96.2 97.6 102.2 104.8 105.0
C-E Industry 117.2 9.7 93.9 95.4 99.8 100.7 99.5
F Construction 107.9 108.1 108.3 109.1 114.4 125.9 1332
G-0 Services 100.1 100.0 98.6 98.4 98.6 102.7 105.2
G-K Market services 105.5 101.6 103.9 106.1 104.5 112.2 116.8
G Wholesale, retail trade, repair motor veh. 102.8 98.4 104.2 106.3 101.0 10.7 115.7
H Hotels and restaurants 104.5 105.4 103.2 109.3 109.9 120.4 120.5
[ Transport, storage, telecommunications 110.1 101.6 102.1 98.6 96.0 98.0 99.1
J Financial intermediation 94.2 112.8 114.3 114.3 112.2 111.0 114.8
K Real estate, renting & business activities 11.7 104.0 1021 116.5 1298 . 146.4 162.9
L-0 Community services 94.6 98.3 93.3 90.7 92.6 93.3 93.6
L Public admin., defence, compuls.soc.sec. 91.7 99.3 95.8 91.8 91.9 94.3 93.4
M Education 92.1 99.1 94.4 87.7 90.2 90.6 93.9
N Health and sacial work 98.9 96.8 94.4 97.1 99.5 100.1 101.1
0 Oth. community, social & personal serv. 98.4 97.0 86.1 86.4 89.5 87.8 84.3

Source: WIIW incorporating national statistics
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Table B.4
Poland: Employment by activities — Labour force survey data®)

(annual average, 1000 persons, growth rates)

NACE  NACE dlassification: 1994 1995 1996 1997 1998 1999 2000
label

A-Q Employment, total 14,658 14,79 14,969 15,177 15,354 14,757 14,526.0

growth rate in % - 0.9 1.2 14 1.2 -3.9 -1.6

A-B Agriculture, forestry, fishing 3.514 3,345 3,310 3117 2,946 2,667 2,715.3

growth rate in % - —4.8 ~1.0 -5.8 -5.5 -9.5 1.8

C-F Industry total 4,682 4,729 4,740 4,846 4,922 4,622 4,480.8

growth rate in % - ~ 10 0.2 2.2 1.6 6.1 -3.1

C-E Industry 3,778 3,831 3,819 3,843 3,851 3,610 3,456.5

growth rate in % - 1.4 -0.3 0.6 0.2 —6.3 —4.3

F Construction 904 898 921 1,003 1,071 1,012 1,024.3

growth rate in % - -0.7 2.6 8.9 6.8 5.5 1.2

G-Q Services 6,441 6,705 6,922 7,217 7,486 7,466 7,310.5

growth rate in % - 4.1 3.2 4.3 3.7 -0.3 -2.1

G-K Market services 3,214 3,494 3,685 3,890 4112 4,105 4,088.5

growth rate in % - 8.7 5.5 5.6 5.7 -0.2 -0.4

G Wholesale, retail trade, repair motor veh. 1,703 1,811 1,895 1,992 2117 2,095 2,043.5

growth rate in % - 6.3 4.6 5.1 6.3 -1.0 -2.5

H Hotels and restaurants 163 194 202 210 219 222 240.8

growth rate in % - 19.0 4.1 4.0 43 1.4 8.4

Transport, storage, telecommunications 794 856 890 936 958 895 893.3

growth rate in % - 7.8 4.0 5.2 2.4 ~6.6 -0.2

J Financial intermediation 308 296 286 312 354 387 380.0

growth rate in % - -3.9 -34 9.1 13.5 9.3 -1.8

K Real estate, renting & business activities 246 337 412 440 464 506 531.0

growth rate in % - 37.0 22.3 6.8 5.5 9.1 49

L-Q Community services 3,227 3,21 3,237 3,327 3,374 3,361 3,222.0

growth rate in % - ~0.5 0.8 2.8 1.4 0.4 -4.1

L Public admin., defence, compuls.soc.sec. 680 685 746 782 779 772 764.3

growth rate in % - 0.7 8.9 4.8 -0.4 -09 -1.0

M Education 997 999 968 940 972 1,029 1,012.8

growth rate in % - 0.2 -3.1 -2.9 3.4 5.9 -1.6

N Health and social work 932 975 1,022 1,057 1,056 1,028 938.3

growth rate in % - 4.6 4.8 3.4 -0.1 -2.7 ~-8.7

0 Oth. community, social & personal serv. 610 541 488 540 558 527 506.8

growth rate in % - -11.3 -3.8 10.7 3.3 5.6 -3.8

P-Q Other services 8 11 13 8 9 5 -

Note: 1) Structural break in 1999: the Polish survey method has been changea from the reference peint observation into a continuous survey.
Source: Statistical Offica of Polana
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(per cent of total)

NACE  NACE dlassification: 1994 1995 1996 1997 1998 1999 2000
label

A-Q Employment, total 100.0 100.0 100.0 100.0 100.0 100.0 100.0
A-B Agriculture, forestry, fishing 24.0 22.6 22.1 20.5 19.2 18.1 18.7
C-F Industry total 31.9 32.0 31.7 31.9 32.1 31.3 30.8
C-E Industry 25.8 259 25.5 25.3 25.1 24.5 23.8
F Construction - 6.2 6.1 6.2 6.6 7.0 6.9 7.1
G-Q Services 43.9 45.3 46.2 47.6 48.8 50.6 50.3
G-K Market services 219 23.6 24.6 25.6 26.8 27.8 28.1
G Wholesale, retail trade, repair mator veh, 11.6 12.2 12.7 13.1 13.8 14.2 14.1
H Hotels and restaurants 1.1 13 1.3 14 1.4 15 1.7
! Transport, storage, telecommunications 5.4 5.8 5.9 6.2 6.2 6.1 6.1
J Financial intermediation 2.1 2.0 1.9 2.1 2.3 2.6 2.6
K Real estate, renting & business activities 1.7 2.3 2.8 29 3.0 3.4 3.7
L-Q Community services 22.0 217 216 21.9 22.0 22.8 22.2
L Public admin., defence, compuls.soc.sec. 46 46 5.0 5.2 5.1 5.2 5.3
M Education 6.8 6.8 6.5 6.2 6.3 7.0 7.0
N Health and social work 6.4 6.6 6.8 7.0 6.9 7.0 6.5
0 Oth. community, sacial & personal serv. 4.2 3.7 33 3.6 3.6 3.6 3.5

(Index: 1994 = 100)

NACE  NACE dassification: 1994 1995 1996 1997 1998 1999 2000
label

A-Q Employment, total 100.0 100.9 102.1 103.5 104.7 100.7 99.1
A-B Agriculture, forestry, fishing 100.0 95.2 94.2 88.7 83.8 75.9 77.3
C-F Industry total 100.0 101.0 101.2 103.5 105.1 98.7 95.7
C-E Industry 100.0 101.4 1011 101.7 101.9 95.6 91.5
F Construction 100.0 99.3 101.9 1.0 118.5 111.9 113.3
G-Q Services 100.0 104.1 107.5 112.0 116.2 115.9 1135
G-K Market services 100.0 108.7 114.7 121.0 127.9 127.7 127.2
G Wholesale, retail trade, repair motor veh. 100.0 106.3 1113 117.0 1243 123.0 120.0
H Hotels and restaurants 100.0 119.0 123.9 128.8 134.4 136.2 147.7
| Transport, storage, telecommunications 100.0 107.8 1121 1179 120.7 112.7 112.5
J Financial intermediation 100.0 96.1 92.9 101.3 114.9 125.6 1234
K Real estate, renting & business activities 100.0 137.0 167.5 178.9 188.6 205.7 215.9
L-Q Community services 100.0 99.5 100.3 103.1 104.6 104.2 9938
L Public admin., defence, compuls.soc.sec. 100.0 100.7 109.7 115.0 114.6 113.5 112.4
M Education 100.0 100.2 97.1 94.3 97.5 103.2 101.6
N Health and social work 100.0 104.6 109.7 1134 113.3 110.3 100.7
0 Oth. community, social & personal serv. 100.0 88.7 80.0 88.5 91.5 86.4 83.1

Note: 1) Structural break in 1999: the Polish survey method has been changed from the reference point observation into a continuous survey.
Source: WIIW incorporating national statistics
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Table B.5
Romania: Employment by activities — Labour force survey data")

(annual average, 1000 persons, growth rates)

NACE  NACE dassification: 1994 1995 1996 1997 1998 1999 2000
label

A-Q Employment, total 10,9141 11,152.3 10,935.5 11,050.0 10,844.9 10,775.6 10,763.8

growth rate in % - 2.2 -1.9 1.0 -1.9 -0.6 -0.1

A-B Agriculture, forestry, fishing 4,261.1 4,497.6 4,150.8 4,311.0 4,342.2 4,499 3 4,598.7

growth rate in % - 5.6 -1.7 3.9 0.7 3.6 2.2

C-F Industry total 3,585.7 3,452.1 3,447.4 3,370.9 3,184.1 2,971.7 2,816.2

growth rate in % - 37 ~0.1 -2.2 -5.5 -6.7 -5.2

C-E Industry 3,133.5 2,983.9 2,977.2 2,903.3 2,750.6 2,574.7 2,412.8

growth rate in % - -4.8 -0.2 -2.5 -5.3 —6.4 -6.3

F Construction 452.2 468.1 470.2 467.6 433.5 397.0 403.4

- growth rate in % - 35 0.4 -0.6 -1.3 -8.4 1.6

G-Q Services 3,067.2 3,202.6 3,337.4 3,368.1 3,318.6 3,304.7 3,348.8

growth rate in % - 4.4 4.2 0.9 -1.5 -0.4 1.3

GK Market services 1,619.3 1,652.3 1,821.7 1,860.8 1,833.1 1,778.1 1,787.4

growth rate in % - 2.0 10.3 2.1 -1.5 -3.0 0.5

G Wholesale, retail trade, repair motor veh. 661.9 717.0 832.3 882.6 925.9 926.3 928.4

growth rate in % - 8.3 16.1 6.0 4.9 0.0 0.2

H Hotels and restaurants 147.1 138.2 1482 © 1614 142.1 123.9 122.8

growth rate in % - -6.0 7.2 8.9 -11.9 -12.8 -0.8

| Transport, storage, telecommunications 552.3 556.6 576.1 559.0 529.4 499.8 511.3

growth rate in % - 0.8 35 -3.0 -5.3 -5.6 23

} Financial intermediation 76.7 87.1 86.6 90.2 81.8 87.0 92.6

growth rate in % - 13.5 -0.5 4.2 -9.4 6.4 6.3

K Real estate, renting & business activities 181.3 153.4 178.5 167.6 153.9 1411 132.3

growth rate in % - -15.4 16.4 -6.1 -8.2 -8.3 -6.2

L-Q Community services 1,447.9 1,550.3 1,515.7 1,507.3 1,485.6 1,526.6 1,561.4

growth rate in % - 71 -2.2 -0.6 -1.4 2.8 2.3

L Public admin., defence, compuls.soc.sec. 451.5 562.8 517.8 500.3 504.6 532.7 563.1

growth rate in % - 24.7 -8.0 -3.4 0.8 5.6 5.7

M Education 460.7 436.3 4219 435.6 428.1 423.2 415.0

growth rate in % - -5.3 -3.3 32 -1.7 -1.2 -1.9

N Health and social work 348.1 345.2 357.0 3585 335.4 340.5 345.8

growth rate in % - -0.8 3.4 0.4 6.4 1.5 1.6

0-Q Oth. community services 187.7 205.9 218.9 2129 217.5 230.3 2375

growth rate in % - 9.7 6.3 -2.8 2.2 5.9 3.4

Note: 1) 1994-1995: March of each year, persons aged 14 years and over.
Source: Statistical Office of Romania
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(per cent of total)

NACE  NACE dassification: 1994 1995 1996 1997 1998 1999 2000
label
A-Q Employment, total 100.0 100.0 100.0 100.0 100.0 100.0 100.0
A-B Agriculture, forestry, fishing 39.0 40.3 38.0 39.0 40.0 418 42.7
C-F industry total 329 31.0 31.5 305 29.4 27.6 26.2
C-E Industry 28.7 26.8 27.2 26.3 254 23.9 22.4
F Canstruction 4.1 4.2 43 4.2 4.0 3.7 3.7
G-Q Services 28.1 28.7 30.5 30.5 30.6 30.7 311
G-K Market services 14.8 14.8 16.7 16.8 16.9 16.5 16.6
G Wholesale, retail trade, repair motor veh. 6.1 6.4 7.6 8.0 8.5 8.6 8.6
H Hotels and restaurants 1.3 T2 1.4 1.5 1.3 1.1 1.1
! Transport, storage, telecommunications 5.1 5.0 5.3 5.1 49 4.6 48
J Financial intermediation 0.7 0.8 0.8 0.8 0.8 0.8 0.9
K Real estate, renting & business activities 1.7 1.4 1.6 1.5 1.4 1.3 1.2
L-Q Community $ewices 133 13.9 13.9 13.6 13.7 14.2 14.5
L Public admin., defence, compuls.soc.sec. 4.1 5.0 4.7 4.5 4.7 49 5.2
M Education 4.2 3.9 3.9 3.9 3.9 3.9 3.9
N Health and social work 3.2 31 33 32 3.1 3.2 3.2
’ 0-Q Oth. community services 1.7 1.8 2.0 1.9 2.0 2.1 2.2

: (Index: 1994 = 100)

NACE  NACE classification: 1994 1995 1996 1997 1998 1999 2000
label
A-Q Employment, total 100.0 102.2 100.2 101.2 99.4 98.7 98.6
A-B Agriculture, forestry, fishing 100.0 105.6 97.4 101.2 101.9 105.6 107.9
C-F Industry total 100.0 96.3 96.1 94.0 88.8 82.9 78.5
CE Industry 100.0 95.2 95.0 92.7 87.8 82.2 77.0
F Construction 100.0 103.5 104.0 103.4 95.9 87.8 89.2
G-Q Services 100.0 104.4 108.8 109.8 108.2 107.7 109.2
G-K Market services 100.0 102.0 1125 114.9 13.2 109.8 1104
G Wholesale, retail trade, repair motor veh. 100.0 108.3 125.7 1333 139.9 139.9 140.3
H Hotels and restaurants 100.0 94.0 100.8 109.7 96.6 84.2 83.5
I Transport, storage, telecommunications 100.0 100.8 104.3 101.2 95.9 90.5 92.6
. I} Financial intermediation 100.0 1135 112.9 1176 106.6 1134 120.6
K Real estate, renting & business activities 100.0 84.6 98.5 92.5 84.9 778 73.0
L-Q Community services 100.0 107.1 104.7 1041 102.6 105.4 107.8
. L Public admin., defence, compuls.soc.sec. 100.0 124.7 114.7 110.8 111.8 118.0 124.7
M Education 100.0 94.7 91.6 94.5 92.9 91.9 90.1
N Health and social work 100.0 99.2 102.6 103.0 96.4 97.8 99.3
0-Q Oth. community services 100.0 109.7 116.6 113.4 115.9 122.7 126.5

Note: 1) 1994-1995: March of each year, persans aged 14 years and over.
Source: WIIW incorporating national statistics
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Table B.6

Slovak Republic: Employment by activities — Labour force survey data
(annual average, 1000 persons, growth rates)

NACE  NACE dlassification: 1994 1995 1996 1997 1998 1999 2000
label

A-Q Employment, total 2,110.2 2,146.8 2,224.9 2,205.9 2,198.6 2,132 2,101.7

growth rate in % - 1.7 3.6 -0.9 -0.3 -3.0 -1.4

A-B Agriculture, forestry, fishing 214.4 197.2 198.0 202.3 181.4 157.2 139.8

growth rate in % B -8.0 0.4 2.2 -10.3 -13.3 -11.1

C-F Industry total 836.7 834.7 879.7 866.6 867.0 820.0 783.0

growth rate in % - T2 5.4 15 00 5.4 4.5

C-t industry 649.1 650.5 690.0 665.8 662.5 630.3 615.3

growth rate in % - 0.2 6.1 -3.5 -0.5 -4.9 -2.4

F Construction 187.6 184.2 189.7 200.8 204.5 189.7 167.7

growth rate in % ~ -1.8 3.0 5.9 1.8 -1.2 -11.6

G-0 Services 1,055.2 1,1121 1,144.1 1,133.8 1.147.4 1.152.9 11743

growth rate in % - 5.4 2.9 -0.9 1.2 0.5 1.9

G-K Market services 530.9 574.2 576.1 579.4 609.0 607.9 619.8

growth rate in % - 8.2 0.3 0.6 5.1 -0.2 2.0

G Wholesalg, retail trade, repair motor veh. 204.9 2222 226.1 254.1 262.3 260.4 259.6

growth rate in % - 8.4 1.8 124 3.2 -0.7 -0.3

H Hotels and restaurants 54.0 59.6 62.6 60.2 62.5 64.8 65.3

growth rate in % - 104 5.0 -3.8 3.8 3.7 0.7

I Transport, storage, telecommunications 163.4 167.1 168.6 160.4 169.7 166.0 167.1

growth ratein % - 2.3 0.9 -4.9 5.8 -2.2 0.7

J Financial intermediation 249 29.8 30.3 30.2 37.2 36.7 371

growth rate in % - 19.7 1.7 -0.3 23.2 -13 1.0

K Real estate, renting & business activities 83.7 95.5 88.5 74.5 773 80.0 90.8

growth rate in % - 141 -7.3 -15.8 3.8 35 13.4

L-0 Community services 524.3 5379 568.0 554.4 538.4 545.0 554.5

growth rate in % - 2.6 5.6 -2.4 -2.9 1.2 1.7

L Public admin., defence, compuls.soc.sec. 126.8 137.3 157.2 160.3 153.9 150.4 158.3

growth rate in % - 8.3 14.5 2.0 -4.0 -2.3 5.3

M Education 179.0 170.2 1773 166.7 165.3 166.7 161.6

growth rate in % - 4.9 4.2 -6.0 -0.8 0.8 -3.0

N Health and social work 141.2 141.6 1431 146.9 146.3 155.0 147.9

growth rate in % - 0.3 1.1 2.7 -0.4 5.9 4.6

0 Oth. community, social & personal serv. 713 88.8 90.4 80.5 72.9 729 86.6

growth rate in % - 14.9 1.8 -11.0 -9.4 0.0 18.8

Source: Statistical Office of the Slovak Republic
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{per cent of total)

NACE  NACE dassification: 1994 1995 1996 1997 1998 1999 2000
label

A-Q Employment, total 100.0 100.0 100.0 100.0 100.0 100.0 100.0
A-B Agriculture, forestry, fishing 10.2 9.2 8.9 9.2 8.3 1.4 6.6
C-F Industry total 39.7 38.9 39.5 39.3 39.4 38.5 37.3
C-E Industry 30.8 30.3 31.0 30.2 30.1 29.6 293
F Construction 8.9 8.6 8.5 9.1 9.3 89 8.0
G-0 Services 50.0 51.8 514 51.4 52.2 54.1 55.9
G-K Market services 25.2 26.7 259 26.3 27.7 285 29.5
G Wholesale, retail trade, repair motor veh. 9.7 104 10.2 1.5 1.9 12.2 12.4
H Hotels and restaurants 26 28 2.8 2.7 2.8 3.0 3.1
| Transport, storage, telecommunications 1.7 7.8 1.6 7.3 1.7 7.8 8.0
J Financial intermediation 1.2 1.4 1.4 1.4 1.7 1.7 1.8
K Real estate, renting & business activities 4.0 4.4 4.0 34 35 3.8 4.3
L-0 Community services 24.8 25.1 25.5 251 24.5 25.6 26.4
L Public admin., defence, compuls.soc.sec. 6.0 6.4 7.1 7.3 7.0 7.1 7.5
M Education 8.5 7.9 8.0 7.6 75 7.8 7.7
N Health and social work 6.7 6.6 6.4 6.7 6.7 7.3 7.0
0 Oth. community, social & personal serv. 3.7 4.1 4.1 3.6 33 34 4.1

(Index: 1994 = 100)

NACE  NACE dlassification: 1994 1995 1996 1997 1998 1999 2000
label

A-Q Employment, total 100.0 101.7 105.4 104.5 104.2 101.0 99.6
A-B Agriculture, forestry, fishing 100.0 92.0 92.4 94.4 84.6 73.3 65.2
C-F Industry total 100.0 99.8 105.1 103.6 103.6 98.0 93.6
C-E Industry 100.0 100.2 106.3 102.6 102.1 97.1 94.8
F Construction 100.0 98.2 101.1 107.0 109.0 1011 89.4
G-0 Services 100.0 105.4 108.4 107.4 108.7 109.3 1M11.3
G-K Market services 100.0 108.2 108.5 109.1 114.7 114.5 116.7
G Wholesale, retail trade, repair motor veh. 100.0 108.4 110.3 124.0 128.0 1271 126.7
H Hotels and restaurants 100.0 110.4 115.9 115 115.7 120.0 120.8
| Transport, storage, telecommunications 100.0 102.3 103.2 98.2 103.9 101.6 102.3
J Financial intermediation 100.0 119.7 121.7 121.3 149.4 147.4 148.9
K Real estate, renting & business activities 100.0 114.1 105.7 89.0 92.4 95.6 108.4
L-0 Community services 100.0 102.6 108.3 105.7 102.7 103.9 105.8
L Public admin., defence, compuis.soc.sec. 100.0 108.3 124.0 126.4 121.4 118.6 1249
M Education 100.0 95.1 99.1 93.1 92.3 93.1 90.3
N Health and social work 100.0 100.3 101.3 104.0 103.6 109.8 104.7
0 Oth. community, social & personal serv. 100.0 114.9 116.9 104.1 94.3 94.3 121

Source: WIIW incorporating national statistics
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Table B.7
Slovenia: Employment by activities — Labour force survey data®

(annual average, 1000 persons, growth rates)

NACE  NACE dlassification: 1994 1995 1996 1997 1998 1999 2000
label

A-Q Employment, total 845 . 882 876 906 901 886 901
growth rate in % -1.6 3.8 -0.7 3.4 -0.6 -1.7 1.7

NACE classification: "
A-B Agriculture, forestry, fishing 90 92 89 15 103 30 89
growth rate in % - -6.1 -3.3 29.2 -10.4 -12.4 -1.4
C-F Industry total 373 380 370 363 353 339 340
growth rate in % - 5.8 -2.6 -1.9 -2.8 —4.1 0.4
C-E Industry 327 335 323 310 303 2N 291
growth rate in % - 7.7 -36 -4.0 -2.3 -3.9 -0.1
F Construction 46 45 47 53 50 47 49
growth rate in % - -6.3 4.4 12.8 -5.7 -5.5 3.7
G-0 Services 381 409 418 424 438 455 463
growth rate in % - 4.6 2.2 1.4 33 3.8 19
G-K Market services 217 242 245 256 263 270 274
growth rate in % - 7.1 1.2 45 2.7 2.8 1.4
G Wholesale, retail trade, repair motor veh. 96 105 103 105 108 m 113
growth rate in % - 8.2 -1.9 1.9 2.9 3.0 1.6
H Hotels and restaurants 28 31 34 37 37 35 34
growth rate in % - 3.3 9.7 8.8 0.0 -5.4 -2.9
! Transport, storage, telecommunications 55 52 51 52 53 55 58
growth rate in % - 2.0 -1.9 2.0 1.9 3.8 5.5
J Financial intermediation 16 21 21 20 18 21 22
growth rate in % - 16.7 0.0 -4.8 -10.0 18.1 3.5
K Real estate. renting & business activities 22 33 36 42 47 48 47
growth rate in % - 10.0 9.1 16.7 11.9 1.6 -1.6
L-0 Community services 164 167 173 168 175 184 189
growth rate in % - 1.2 3.6 -2.9 4.2 5.3 2.6
L Pubtic admin., defence, compuls.soc.sec. 37 39 41 38 43 47 49
grawth rate in % - 5.4 5.1 -1.3 13.2 9.3 43
M Education 45 53 55 53 59 58 59
growth rate in % - 15.2 38 -3.6 1.3 -2.5 2.6
N Health and social work 41 47 44 42 42 47 45
growth rate in % - -9.6 -6.4 ~4.5 0.0 10.7 -3.2
0 Oth. community, social & personal serv. 41 28 31 34 31 33 36
growth rate in % - 0.0 10.7 9.7 -8.8 7.3 8.3

Note: 1) Until 1997: 2nd quarter of each year
Source: Statistical Office of Siovenia
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(per cent of total)

NACE  NACE dassification: 1994 1995 1996 1997 1998 1999 2000
label

A-Q Employment, total 100.0 100.0 100.0 100.0 100.0 100.0 100.0
A-B Agriculture, forestry, fishing 10.7 10.4 10.2 12.7 11.4 10.2 9.9
C-F Industry total 441 431 42.2 40.1 39.2 38.2 37.7
C-E Industry 38.7 38.0 36.9 34.2 336 329 323
F Construction 5.4 5.1 5.4 5.8 5.5 5.3 5.4
G-0 Services 45.1 46.4 47.7 46.8 48.6 51.3 514
G-K Market services 25.7 27.4 28.0 28.3 29.2 30.5 30.4
G Wholesale, retail trade, repair motor veh. 1.4 11.9 11.8 1.6 12.0 12.6 12.5
H Hotels and restaurants 33 735 3.9 4.1 4.1 4.0 3.8
| Transport, storage, telecommunications 6.5 5.9 5.8 5.7 5.9 6.2 6.4
i Financial intermediation 1.9 2.4 2.4 2.2 2.0 2.4 2.4
K Real estate, renting & business activities 2.6 3.7 41 4.6 5.2 5.4 5.2
L-0 Community services 19.4 18.9 19.7 18.5 19.4 20.8 21.0
L Public admin., defence, compuls.soc.sec. 4.4 44 4.7 4.2 4.8 5.3 5.4
M Education 5.3 6.0 6.3 5.8 6.5 6.5 6.5
N Health and social work 4.9 5.3 5.0 4.6 4.7 5.2 5.0
0 Oth. comm{mity, social & personal serv. 49 3.2 3.5 3.8 34 3.8 4.0

{Index: 1994 = 100)

NACE  NACE dassification: 1994 1995 1996 1997 1998 1999 2000
label

A-Q Employment, total 99.4 103.8 1031 106.6 106.0 104.2 106.0
A-B Agriculture, forestry, fishing 91.8 93.9 90.8 117.3 105.1 921 90.8
C-F {ndustry total 103.9 105.8 103.1 101.1 98.3 94.3 94.7
C-E Industry 105.1 107.7 103.9 99.7 97.4 93.6 93.6
F Constructian 95.8 93.8 97.9 110.4 104.2 98.4 102.1
G-0 Services 97.4 104.6 106.9 108.4 112.0 116.2 118.4
G-K Market services 96.0 107.1 108.4 1133 116.4 119.6 121.2
G Wholesale, retail trade, repair motor veh. 99.0 108.2 106.2 108.2 111.3 114.7 116.5
H Hotels and restaurants 93.3 103.3 113.3 123.3 123.3 116.7 1133
| Transport, storage, telecommunications 107.8 102.0 100.0 102.0 103.9 107.8 113.7
J Financial intermediation 88.9 116.7 116.7 ma 100.0 118.1 122.2
K Real estate, renting & business activities 73.3 110.0 120.0 140.0 156.7 159.2 156.7
L-0 Community services 99.4 101.2 104.8 101.8 106.1 117 114.5
L Public admin., defence, compuls.soc.sec. 100.0 105.4 110.8 102.7 116.2 127.0 132.4
M Education 97.8 115.2 119.6 15.2 128.3 125.0 128.3
N Health and sociat work 78.8 90.4 84.6 80.8 80.8 89.4 86.5
0 Oth. community, social & personal serv. 146.4 100.0 110.7 1214 110.7 118.8 128.6

Note: 1) Until 1997: 2nd quarter of each year
Source: WIIW incorporating national statistics
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Annex C

Number of enterprises by industries

Table C1

Czech Republic: Number of registered businesses?)

End of year

NACE  NACE classification: 1995 1996 2000
label ‘

A-Q Registered businesses, total 1.305,509 1.453,181 2.035,514
A-B Agriculture, farestry, fishing 113,067 120,825 131,144
C-F Industry total 330,642 357,927 485,190
C-E Industry 187,822 200,213 263,863
F Construction 142,820 157,714 221,327
G-0 Services 861,576 974,235 1.418,935
G-K Market services 735,131 831,332 1.211,332
G Wholesale, retail trade, repair motor veh. 412,224 467,311 637,995
H Hotels and restaurants 54,180 59,747 97,644
! Transport, storage, telecommunications 46,743 50,868 70,305
] financial intermediation 8,439 10,872 71,321
K Real estate, renting & business activities 213,545 242,534 334,067
L-0 Community services 126,445 142,903 207,603
L Public admin., defence, compuls.soc.sec. 2,053 3,816 4,676
M Education 11,046 12,167 19,368
N Health and social work 25,195 25,942 28,511
0 0th. community, social & personal serv. 88,151 100,978 155,048

Notes: 1) Legal entities and natural persons that enjoy the status of entrepreneuer; Government sector exluded.

Source: Statisticai Yearbook of the Czech Republic
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Table C.2

Hungary: Number of active corporations and unincorporated enterprises by industries

End of year
NACE  NACE dlassification: 1996 2000
label
A-Q Corporations and enterprises, total 698,045 847,024
NACE classification:
A-B Agriculture, forestry, fishing 32,321 39,160
C-F Industry total 153,186 157,063
C-E Industry 93,347 84,928
F Construction 59,839 72,135
G-Q Services 512,538 650,801
G-K Market services 454,513 556,438
G Wholesale, retail trade, repair motor veh. 218,511 210,192
H Hotels and restaurants 34,813 41,834
| Transport, storage, telecommunications 46,897 45,973
J Financial intérmediation 1979 21,817
K Real estate, renting & business activities 152,313 236,622
L-Q Community services 58,025 94,363
L Public admin., defence, compuis.sac.sec. - -
M Education 2,729 17,646
N Health and social work 11,107 23,077
0 Oth. community, social & personal serv. 44,066 53,6401
P-Q Other not elsewhere classified activities 123 -

Notes: 1) includes P-Q: Other not elsewhere classified activities

Source: Statistical Yearbook of Hungary
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Table C.3
Poland: Companies by industries?

End of year

NACE  NACE classification: 1993 1996 2000
label

A-Q Companies, total 183,256 238,923 381,371
A-B Agriculture, forestry, fishing 8,453 10,979 12,200
C-F Industry total 40,871 49,703 60,427
C-E Industry 26,569 32,927 40,021
F Construction 14,302 16,776 20,406
G-0 Services - 133,931 178,238 308,739
G-K Market services 67,273 88,486 163,417
G Wholesale, retail trade, repair motor veh. 35,916 47,005 61,138
H Hotels and restaurants 1,393 2,199 3,413
i Transport, storage, telecommunications 4,472 6,047 8,031
J Financial intermediation 2,457 3,348 4,672
K Real estate, renting & business activities 23,035 29,887 86,163
L-0 Community services 66,658 89,752 145,322
L Public admin., defence, compuls.soc.sec. 5,259 5,953 19,127
M Education 21,195 22,429 29,510
N Health and social work 8,153 11,311 16,955
0 0th. community, social & personal serv. 32,051 o 50,059 79,730

Notes: 1) Data concen legai persons as weil as organizational units without legal personality; data do not include naturar persons conducting ecanomic activiy and civit law partnershigs.
Source: Statistical Yearbook of Poland ’
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Table C.4
Romania: Number of active enterprises?)

End of year

NACE  NACE dlassification: 1992 1996 1999
label

A-Q Active enterprises, total

A-B Agriculture, forestry, fishing - 9,497 11,091
C-F Industry total 25,306 39,575 52,869
C-E Industry 20,976 32,529 41,540
F Construction 4,330 7,046 11,329
G-0 Services 104,770 272,963 266,765
G-K Market services 98,243 259,186 256,060
G Wholesale, retail trade, repair motor veh. 79,699 226,038 217,438
H Hotels and restaurants 6,723 10,886 10,127
I Transport, storage, telecommunications 5,817 10,589 12,381
J Financial infermediation - 47 898
K Real estate, Tenting & business activities 6,004 11,202 15.216
L-0 Community services 6,527 13,777 10,705
L Public admin., defence, compuls.soc.sec. - - -
M Education 345 515 616
N Health and social work? 1,366 2,684 3,901
0 -. Oth. community, social & personal serv.2) 4,816 10,578 6,188

Notes: 1) Not included are: Natural independent persons and family associations.
2) Only include the enterprises with activities related to education or heaith and social assistance, organised as companies

Source: Statistical Yearbook of Romania

The Service Sectors in Central and Eastern Europe

87 |




Table C.5
Slovak Republic: Number of profit organisations and natural persons by industries?

End of year

NACE  NACE classification: 1992 1996 2000
label

A-Q Profit organisations and natural persons, total 321,170 306,028 357,440
A-B Agriculture, forestry, fishing 20,872 28,401 23,182
C-F Industry total 126,727 126,979 101,049
C-E Industry 62,047 93,347 59,188
F Construction 64,680 33,632 41,861
G-0 Services - 173,540 191,265 © 233,209
G-K Market services 157,335 172,278 210,583
G Wholesale, retail trade, repair motor veh, 79,589 105,549 130,150
H Hotels and restaurants 12,412 15,161 16,259
f Transport, storage, telecommunications 12,161 14,237 17,035
] Financial intermediation 350 1,832 888
K Real estate, renting & business activities 52,823 35,499 46,251
L-0 Community services 16,205 18,987 22,626
L Public admin., defence, compuls.soc.sec. 1,135 390 1
M Education 2,531 2,067 2,575
N Health and social work 567 6,988 8,403
[¢] Oth. community, social & personal serv. 11,972 9,542 11,647

Nates: 1) Profit organizations include: incorporated enterprises and firms running business to make orofit. Natural persons include: non-incorporated small businessmen, independent
self-earning farmers and freelance people.
Source: Statistical Yearbook of the Slovak Republic
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Table C.6

Slovenia: Number of economic subjects by industries?

End of year

NACE  NACE dlassification: 1995 1996 2000
labet

A-Q Economic subjects, total 109,855 114,783 115,717
A-B Agriculture, forestry, fishing 1,193 1,261 1,312
C-F Industry total 34,327 35,926 35,056
C-E Industry 23,449 24,166 21,824
F Construction 10,878 11,760 13,232
G-0 Services T 74,335 77,596 79,349
G-K Market services 69,317 72,112 69,658
G Wholesale, retail trade, repair motor veh. 32,603 33,737 30,230
H Hotels and restaurants 7,606 8,044 8,579
| Transport, storage, telecommunications 11,354 11,922 10,755
J Financial intermediation 518 576 924
K Real estate, renting & business activities 17,236 17,833 19,170
L-G Community services 5,018 5,484 9,691
L Public admin., defence, compuls.soc.sec. 13 35 15
M Education 672 710 778
N Health and social work 289 351 1,876
0 Oth. community, social & personal serv. 4,044 4,388 7,022

Notes. 1) Economic subjects include fegal persons (

Source: Statistical Yearbook of Slovenia
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